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INTRODUCTION axp PLAN or Tite WORK,

THE‘, annual [sbour of every nation iz the
fund which Er:gin'l.l]} fupb]if& it with al] the necell
faries and conveniencies of life which it annually
confumes, and which confilt always, either in the
immediate produce of that labour, or in what is
purchafed with that produce from other nations.

Accorpinc therefore, as this prodoce, ar what
15 purchaled with it, bears & greater or fmaller pro-
portion to the number of thofe who are ta canfime
ity the nation will be better or worle fupplied with

Vor. L B all
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all the pecelTaries and conveniencies for which it Las
occafion,

Bur this proportion mult in every nation he re-
gulated by two different circumiftances ; firft, by
the fkil, dexterity, and judgment with which laboor
15 penerally apphed ity and, fecondly, by the
proportion. between the number of thofe who are
employed in wfeful labour, and that of thofe who
are not fo employed. Whatever be the foil, chi-
mate, or extent of territory of any particular na-
tion, the abundance or {cantinels of its annual {up-
piy mult, in that particular fituation, depend upon
thofe two circumitances,

Tre abundance or feantinels of this fupply too
{eems to depend more upon the former of thole two
circumftances, thaa upon the latter. Among the
favage mations of hunters-and fithers, every indi-
vidual who 1z zhle to work, 18 more or lefs em-
ployed in wleful labour, and endeavours to provide,
as well as he can, the neceflaries and conveniencies
of life, for-mmiell, and {uch of his family or tribe
a5 are either too old, or too young, or too infirm
to go & hunting ‘or filhing, Such nations, how-
ever, are o miferably poor, that, from mere want,
they are frequently reduced, ory at lealty think
themltlves reduced, to the necellity fometimes of
direstly deftroying, and fometimes of abandoning
their infants, their old people, and thole aflicted
with lingering difeafes, to perifh with hunger, or to
be devoured by wild beaflts. Among civilized and
thriving mations, on the contrary, though o great
number of people do not zbour at all, many of

whom
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whom confitme the produce of ten times, freguently
of a hundred times more labour than the greater part
of thofz who work; yet the praduce of the wholelahour
of the fociety1s fo great, that all are often abundantly
fupplied, and 2 workman, even of the loweit and
poorelt order, if he is fragal and induftrious, may
enjoy a greater fhare of the neccifaries and con-
veniencies of life, than it is peffible for any luvage
to acquire.

Tue caufes of this improvement, in the produc-
tive powers‘of Inbour, snd the order; according to
which irs produce is naterally diftriboted among the
different ranks and conditions of men in the fo-
cicty, make the fubjeft of the Firlt Book of this

Inquiry,

WHATEVER: be the adtua] ftate of the fiill, dex-
terity, and judgment with which labour is applied
in any nation, the abundance or {fcantinels of its an-
noal fupply, muit depend, during the continuance
of that ftate, upon the proportion between the num-
ber of thefe who are annually employed in ufeful
labour, and that of thole who are not fo employed,
The number of vletul and predudtive labourers,
it will hereifter appear, is every where in propor-
tion to the quantity of capital fbock which is.em-
ployed o fetting them to wark, and to the particu-
lar way in which it is' {o employed, The Second
Book, therefore, trests of the natore of capital
ftock, of the manner m which it is graduoally ae.
cumulated, and of the different quantities of Izshour
which it puts into motion, zccarding to the different
ways in which it 15 employed.

B2 NaTIONS
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NaTions tolerably well advanced as-to flall, dex-
terity, and judgment, in the application of labour,
have followed very different plans in the general
conduct or direflion of ity and thofe plans have
not all been equally faveurable to the greatnefs of
its produce:  The policy of fome nations has given
extraordinary Encouragement to the indultry of the
country; that of others to the induftry of towns.
Scarce gny nation has dealt equally and impartially
with every fort of induftry.  Since the downfal of
the Koman empire, the policy of Europe has been
more favourzble to arts, manufaftures, and com-
merce, the indufiry of towes; than to agriculture,
the indaftry of the country. The circumitances
which {tem to have introduced and eftablifhed this
policy, aré expluned in the Third Book.

TuoucH thole different plans were, perhaps, firfk
introduced by the private interefis and prejudices of
particular orders of men, without any regard te, or
furelight of, their confequences upon the general wel-
fareof thelocietyy vet they have given occalion to very
different theories: of ]':-|:||'Ll‘[|::i] CECONDMY of which
funie magnify the importance of that induftry which
15 carried ‘on_ in  towns, others of thst which s
carricd co in the country. Thole theories have
had a confiderable influence, not only upon the epi-
nions of men of learning, but upan the public con-
duct of princes and fovereign ftutes. 1 have endea-
voured, in the Fourth Book, to explain, as fully
ancl diflinctly as I can, thofe different theorics, and
the principal effedts which they have produced in
different apes and nations.

In
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In what has confited the revenue of the great
body of the people, or what is the nature of thole
funds which, in different ages and pations, have
fupplied their anaual confumption, is treated of in
thefe Four firlt Books, The Fifth and lait Book
treats of the revenue of the fovereigo, or commaon-
wealth, In this book 1 have endeavoured to fhow,
firft, what are the neceffary expences of the fove-
reign, or commonwealth; which of thole expences
ought to be defrayed by the general contribution
of the whole fociety 5 and which of them, by that
of fome particular part only, or of fome particulas
members of the fociety : fecandly, what are the dif-
ferent methods in which the whole fociety may be
made to contribute towards defraying the expences
incumbent on the whole focicty, and what are the
principal advantages and inconveniencics of each of
thofe methods : and, thirdly and lattly, what are
the realons and caufes which have induced almoft all
modern governments to mortgage fome part of this
revenue, or to contraét debts, and what have been
the effeéts of thofe debis upon the real wealth, the
annual produce of the land, and labour of the fo-

ciety.
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B O O Kk L.

Of the Caufes of Improvement in the
produdtive Powers of Labour, and of
the Order gecording to which its Produce
is naturally diftriboted among the dificreat
Ranks of the People.

= 5 e i
GF ibe Divifisn of Labour.

TI'I E preatelt improvements in the produdive
powers of Labour; and the preater part of the
flall, dextenity, and judgment with which it 15 any
where directed, or appled, {eem to have been the
effedts of the divifion of labour.

Tue cffefts of the diviffion of labour, in the

neral bufinefs of fociety, will be more eafily
underftocd, by confidering in whic manner it ope-
rates in {ome purticular manufaftures. I is com-
monly fuppoled to be carried fortheft in lome very
trifling ones; not perhaps that it really is carried
further in them than in others of more importance:
but in thole trifling manufadtures which are deftined
to {upply the fmall wants of but a fmall number of
peopie, the whole number of workmen muft necefs
furily be {mall; and thole employed in evEry
different branch of the werk can often be colledted

kG
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mto the fame workhoule, and placed at once under
the view of the fpedtator. In thofe great manu-
tactares, on the contrary, which are deftined to
fupply the great wanes of the great body of the
people, every different branch of the wotk employs
fo great a number of workmen, that it 15 infpofii-
ble to colleft them all into the fame workhoufe,
We can feldom fee more, at one time; than thole
emplayed in one fingle branch. Though in them,
therefore, the work may really be divided into a
much greater number of parts, than in thofe of a
more trifling natwne, the divifion is not near o
obvious, and has accordingly been much lefs
oblerved,

To take an example; therefore, from a very
trifling manufacture; but 'one in which the divifion
of lahour hes been very often taken notice of, the
trade of the pin-maker; a werkman not educated
to this bufinels (which the divifion of labour has
rendered a difbingt trade) nor acqoainted with the
ufe of the machinery employed in it (to the inven-
tion of which the fume divifion of labour has pro-
bably given ocealion) could fcarce, perhaps, with
hiz utmolt indultry, make one pin in a day, and
certainly could not make twenty. But in the way
i which this bufinefs is- now carried on, net only
the whole work is a peculizr trade, but it is divided
into & nomber of branches,of which the greater part
are likewile peculiar trades, One man draws out the
wite, another fraights it, ahird cuts i, afourth paints
1f; & fifth grinds it at the top for receiving the head;
to muke the head requires two or three diffing
UPCIations 3 {0 put it on, is & peculiar bufine®s, o

whiten
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whiten the pins is anothers it is even a trade by
itflf to put them into the paper; and the im-
partant bufinefs of making & pin is, 10 this manner,
divided into ahout eighteen diffinét operations,
which in fame manufaétaries are all performed by
diftin® hande, though in others the fime man wiil
fometimes perform two or three of them. I have
feen a fmall manufadory of this kind whers ten
men only were emplayed, and where [ome of them
confequently perfarmed two or threediRind operati-
ans. Bur thotiph they were very paot, and therefore
but indiferently ‘sccommodated with the necellary
michinery, they could, when they exerted them-
felves, make among them about twelve pounds of
ping in @ day. There arein'a pound upwardd of
faur thoufind ping of a middling fize.. Thofe ten
perions, thierefore, cotld moke among them up-
wirds of forty eight thoufand pissina day, Each
perfon, therefore, meking a tenth part of ferty-
eizht thoufand pins, might be confidered as il
ing fiur thoufand Elgh: hundred pins in a day.
But i they had all wroughe feparately and inde-
-pendently, and without any of them having been
educated to this peculiar ‘bufinels, they certainly
could not.cach of them have made twenty, pei-
haps not ooe pin in'a day ; that is, cettainly, not the
two hundred and fortieth, perhaps not the four
thaufand |_-':-I=-l-|.: hundredth pare of “what they arcac
prefent capable of performing, in confzquenck of
a proper divifion and combination of their different
pperations.

% every other art and manufaftiere, the offeds
of the divifian of labour are imilar to what they
are
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are in this very trifling one; though, in many of
them, the labour can neither be fo much fubdivid-
ed, nor reduced to fo great a fimplicity of opera-
tion. The divifion of laboor, however, fo far as it
can be introduced, eccafions, in cvery art, & pro-
portionable increafe of the produdtive powers of
labour, The feparation of different trades and
employments from one another, feems ra have taken
place, in confequence of this advantage, This
feparation too is gencrally carried furtheft in thole
countrics which enjoy the higheft degree of in-
duftry and improvements what is the wark of one
man, in a rude ftate of fociety, being penerally
that of fevers), in an improved one. In every
improved fociety, the farmer is generally nothing
but a farmer; the manuficturer nothing but a
mantfadturer,  The labour too which s neceffary
to produce any one complete manufadture, is almoft
always divided among a great number of hands,
How many different trades are employed in cach
branch of the linen and woollen manufaftures,
from the growers of the flax and the wool, to the
bleachers and {moothers of the linen;, or to the
dyers and drefiers of the cloth! The nature of
agriculture, indeed, does hot admit of fo many f{ub-
divifions of labour, nor of fo complete a feparation
of ane bulinels from another, as manufatures,
It 15 impoffible to feparate fo entirely, the bufinefs
of the grazier from that of the corn.farme ry as the
trade of the carpenter ia commonly feparated from
T'I-.mt of the (mith, The fpinner is almofl always a
dilting peifon from the weaver; but the pJnuEh_
many the harrower, ‘the fower of the feed, -and the
eeaper of the corn, are often the fame, The oc-

ciflons
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cafions For thofe different forts of labour returning
with the different (cafons of the year, iris impofii-
ble that onemizn fhould be conftantly employed
in any one.cf them, This impaflibility of making
fo complete and entire a feparation of all the dif-
furent branches of libaur employed in agriculture,
15 perhaps the resfon why the Improvement of:- tha
produdtive powers of labeur in this.arg, decs not
aliwnys keep pace with their improvement n ImAny-
fadtures, 'The moft opulent nations; indeed, gene-
rally excel all their neighboors. in agriculture as
well gz in manufaftures ; but they are commenly
more diftinguiflied by their fuperiority in the laster
than in the former.  Their lands are in gencral
better cultivated, and having muore labour and
expence beftowed upon them, praduce more, in
proportion to the extent and natural fertilicy of the
ground, Buot the fuperiority of produce is feldom
much more than in proportion to the fuperiority of
labour and expence.  In agriculture, the lsbour
of the rich country i not always muoch more
produdtive than thatof the poor; or,at leatt, it is
never fo much more produdive, as it commonly is
in manufactures, The corn of the rich cotneey,
therefore, will not always, in the fame degree of
pondnefy, come cheaper to market thun that of the
peoe.  The corn of Poland, in the fame degree of
goodnefs; is a8 cheap as that of Prance, notwith-
fanding the fupetior opulence and improvemens of
the latter conntry. The corn of France is, in the
corn provinces, fully as good, and in moft years
neatly sbout the fame price with the corn of
Englind, though, in opulénte and improvement,
France is perhaps inferior to England.  The lands

af
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of England, however, are better cultivated than
thole of France; and the lands of France are faid
to be much better culeivated than thole of Poland,
But I'.1'|.1;I-1.|.E]'1 the poor country, I]nt\l‘ithﬂﬂnding the
inferiority of its cultivation, can, in fome mealure,
rival the rich in the cheapnefls and goodnels of its
corn, it can pretend to no fuch competition in its
manufactures 3 at lealt if thole manufactures fuie
the foil, climate, and fituation of the rich country.
The filks of France are better and cheaper than
thofe of England, becaple the filk manufadture
does not {mt the climate of Englind. But the
hardware and the coarle woollens of England are
beyond all comparifon fupetior to thole of France,
and much cheaper too in the fame degree of good-
nels. In Poland there are faid to be fearce any
manufaétures of any kind, a few of thofe coarfer
houfehold manufactures excepted, without which no
country can well {ubfift,

Tuis great increale of the quantity of work,
which the lame number of people are capable of
performing, in  copfequence of the divifion of
lzbgur, 15 owing to three different circumitances ;
firft, to the increafe of dexterity in every particu-
lar workman ;. fecondly, to the faving of the time
which is commonly loit in pafling from one {pecies
of work toanothers; and laftly, to the invention
of a great number of machines which facilitate and

abridge labour, and enable one man to do the
work of many,

Finst, the improvement of the dexterity of the
workman neceflarily increafes the quantity of the

work



THE WEALTH OF NATIONS. 13

wark he can perform, and the divifion of labour,
by reducing every man's bufinefs to fome one
fimple operation, and by making this operation the
fole employment of his life, neceffarily increafes
very much the dexterity of the warkman, A
common {mith, who, though accuftomed to handle
the hammer, has never been ufed to make nails, if
upon fome particular occafion he is obliged to at-
tempt it, will fearce, I am affured, be able to make
above two or three hundred nailsin a day, and thofe
too very bad ones. A fmith who has been accul-
tomed to make nails, but whole fale or principnl_
bufinels has not been that of a nailer, can feldom
with his utmoft dilipence make more than eight
hundred or-a thouland nails in a day. 1 have feen
feveral boys under twenty years of age who had
never exercifed any other trade but that of mak-
ing nails, and who, when they exerted themf{elves,
could make, each of them, upwards of two thou-
fand three hundred nailsin a day, The making of
& nail, however, 15 by no means one of the fimpleft
npera.timm. The fame perfon blows the beliows,
{lirs or mends the fire as there is-occafion, heats the
iron, and forges every part of the nail: Lo forging
the head too he i¢ obliged to change hus tools.
The different operations inte. which the muking of
& pin, ot of 2 metal butten, s fubdivided, are all of
them much more fimple, and the dextenty of the
perdon, of whole life it has been the fole bufinef(s
to perform them, is ufually much greater. The
rapidity with which fome of the operations of
thofe manufattures are performed, exceeds what
the human hand could, by thofe wha had never feen
thern, be fuppoled capable of acquining.
SECONDLY
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SeconpLy, the advantage which is pained by
fiving the time commonly 16t in paffing fram one
fort of work to another, is much greater than we
fhould acfirft view be apt to imapine it. It is im-
poflible to pals very quickly from one kind of
work to another, that is carried on in a different
place; and with quite different tools, A countty
weaver, who cultivates a fmall farm, muit loft a
goad deal of time in paffing from his loom to the
ficld, and faom the ficld ta his loom. When the
twi trades can be cardied on in the fime workhouft,
the lofs of time is no doubt much Tefs.  Itis even
in this cale, however, very confiderable, A man
commonly faunters a little in turning his hand
from one fort of employment to another. When
he firlt begine the new work he is feldam very keen
and hearty 5 his mind, s they fay, docs not go to
it, and for fome time he rather trifles than applics
to good purpole.  The habit of fauntering and of
indolent carelefs application, which is naturally,
ar rither necelluily acquited by every country
workmin wha is obliged to change his work and
hi= tools every half hour, and to apply his hand in
twentdifferent ways almoft every day of his life;
renders him almeoft always flathful and fnz}r, and
incapable of any vigorous application even on the
molt preffing otcafions.  Independent, therefore,
of his deficicncy in point of dexterity, this caufi
alone mult always reduce confiderably the quanticy
of work which ke is capable of performing,

TrmbLy, and luftly, every body muft be fenf-
ble how much labour is faiilirared and abridged

by



THE WEALTH OF NATIONS. 13

by the application of proper machinery. Itz un-
neceffary to give any example. I hall, thescfore,
only obfzrve that the inventon of all thofe mz-
chines by which labour is {o much facilitated and
abridged, frems ro have been originally owing to
the divifion of labour. Men are much more likely
to diftover eafier and readicr methods of attaining
any objeft when the wheale attention of  their minds
i directed towards that fingle abjeét, than when
it s diffipated among @ great variety of things,
But in confequence of the divifion of labour, the
whole of every man’s attention comes naturally
to be diredted towards fome one very fimple abjed
It is naturally to be expedted, therefore, that fome
one or other of thole whe areemployed in each
particular branch of labour fhould foon find out
eafier and readier methods of performing their
own particular work wherever the nature of it
admits of fuch improvement. A grear part of
the machines employed in thole manutadtures in
which labour i3 molt fubdivided, were origmally
the inventions of common workmen, who, bang
each of them emploved in fome wery fimple ope-
ration, naturally turned their thoughts towards find-
ing out eafier and readicr metheds of performing
it.  Wheever has been much accuftomed to vifit
fuch manufictures, mult fiequently have been
fhown very precty machimes, which were the inven-
tions of common workmen in order to facilitats
and quicken their own particular part of the work.
In the firlt fire-engines, a boy was conitantly em-
ployed to open and fhut alternately the communi-
cation between the boiler and the cylinder, accord-
ing as the pifton either alended or deftended.

Une
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One of thofe boys, who loved to play with his
companions, obferved that, by tying a firing from
the handle of the valve, which opened this com-
munication, to another part of the machine, the
valve would open and fhut without his affiitance,
and leave him at liberty to divert himfelf with his
play-fellows.  One of the greatelt ymprovements
that has been made upon this mechine, fince it was
firit invented, was in this manner, the difcovery of
a boy who wanted to fave his own labour.

Art the improvements in machinery, however,
have by no means been the inventions of thole
who had occafion to ufe the machines. Many im-
provements have been made by the ingenuity of
the makers of the machines, when to make them
became the bufinels of a peculiar trade; and fome
by that of thole who are called ph:i!ul"l:-;_'}h:rs or Ten
of {peculation, whofe trade it is, not to do any
thing, but to oblerve every thing ; and who, upon
that account, are often capable of combining toge-
ther the powers of the molt diftast end diffimilar
abjedts. In the progre(s of fociety, philofophy or
fpeculation becomes, like every other employment,
the principal or fole trade and occupation of a
Pﬂ.r[icﬂl:{r clalz of citizens Like EVETY other
employment tao, it iz fubdivided into a great
number of diferent branches, each of which
affords eccupation to a pecolinr tribe or clafs of
Phﬂﬂ{ﬂphﬂﬁ H and this fubdivi T of :mp[g}rn]rn:
m phl]ufﬂph:.l, ngwell =5 in every ather i:l"l.'[ﬁl'ltrf'i"
improves. dexterity and faves time. Each indi-
vidual becomes. more cxpert in his ewn jeculiar

branch,
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branch; mare wask is done upon the whele, and the
quantity of fcience is confiderably increafed by it

It is the great multiplication of the produdtions
of all the different arts, in copfequence of l:_[-u: divi-
fion of labour, which occafions in a well governced
fociety that aniverfal opulence which extends atfelf
to the loweft ranks of the people, Every workman
has a great guantity of his own work to difpole of
beyond what he himiclf bas occafion for; and every
other workman being exaclly in the fame fituation,
he is enabled to éxchange & great quantity of his own
goods for'a great quantity, or, what comes to the
fame thing, for the price of a preat quantity of
theirs, Fe fupplies them  abundantly with what
they have occalion for, and they accommodate him
as amply with what he has occafion for, and a general .

plenty diffufes itfelf through ail the different ranks
of the {ociety,

Ozserve the accommodation of the moft com-
mon artificer or day-labourer in a civilized and thriv-
ing country, &nd you will perceive that the num-
ber of people of whole indultry 2 part, though but
a fmall part, has been employed in procuring him
this accommodation exceeds all computation, The
wooklen coat, for example, which covers the day-
labourer, a8 coarfe and rough as it may appesr, 13
the produce of the joine labour of a great multtude
of workmen, T he thepherd, the fovter of the wool,
the wool-comber or carder, the dver, the feribhler,
the {pinner, the weaver, the fuller, the drefler, with
many others; mufk ail join their differentars, in or-
der to complete even this homely produBion, Flow

Vor. L. o miny
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miany merchants and carriers, befides, mult have
been employed in tranfporting the materials from
fome of thofe workmen to others who often live in
o very diftant part of the country ! how much com-
merce and navipation in particular, how many
fhip-builders, faflors, fail-makers, rope makers,
muft have been employed in order to bring together
the different drigs made ufe of by the dyer, which
often come from the remotelt corners of the world !
What a variety of labour too is neceffary in arder
to produce the tocls of the meaneit of thofe work-
men! To fay nething of fuch complicated ma-
chines as the thip of the failor, the mill of the fuller,
or even the loom of the weaver, let us confider only
what & varicty of labour is requifite in order to
form that very fimple machine, the fhears with
which the fhepherd clips the wool. The miner,
the builder of the furnace for {melting the ore, the
feller of the timber, the burner of the charcoal to
be made ufe of in the fmelring-houfe, the brick-
maker, the hrick-]nycr, the workmen who attend
the furnice, the mill-wright, the forger, the fmith,
muftall of them Jomn their different arts, in or-
der to produce them. Were we to examine, in the
fame minner, all the different parts of his drefs and
houfehold furniture, the coarfe linen fhirt which he
wears next his floin, the fhoes which cover his feet,
the bed which he lies on, nnd all the different parts
which compofe #t, the kitchen grate ac which he
prepares his viftuals, the coals which he mekes ule
of for that purpole, dog from the bowels of the
enrth, and brought to himy perhaps by a long fea
and 4 fong land carriage, all the other utenfils of his
iitehen, all the furmiture of his table, the knives

and
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and forks, the earthen or pewter plates upon which
he ferves up and divides his vidtuals, the different
hands employed in preparing his bread and his
beer, the glafs window which lets in the heat and
the light, and keeps out the wind and the rain, with
all the knowledge and arc requifite for preparing
that beautiful and happy invention, without which
thefe northern parts of the woeld could frarce have
afforded a very comfortable habitation, together
with the tools of all the different workmen employed
in producing thofe different conveniencies ; if we
examine, I fay, all thefe things, and confider what
a variety of Jabour is employed sbout each of them,
we (hall be{enfible that without the afhilance and co-
opcration of many thoulands, the very meansit per-
fon in-a civilized country could not be provided,
even according to what we very fallely imagine the
ealy and fimple manner in which he is commenly
accommodated,  Compared, indeed, with the more
extravagant luxury of the great, hisaccommodation
muit-no doubt appear extremely fimple and eafy ;
and yet it may be true perhaps that the accommo-
dation of an. European prince does not always o
much exceed that of an induftrious and frugal pea-
feant, as the accommodation of the latter exceeds
thatof many ah African king, the abfolute matter
of the lives and [iberties of ten thovfand naked fa-
viges,

] CHAP.
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C H A B M

O rbe Privciple wiich greves Occafion to the Divifion
of Labour,

TH 15 divificn of labour, from which fo many

advantages are derived, is not originally the efedt

af any human wifdom, which forefees and intends

that gencral opulence to which it gives occafion,

It 15 the neceflary, though very flow and gradual
confequence of a certain propenfity in human na-
ture which hasin view no fuch extenfive utility ;

the propenfity to truck, barter, and exchange one
thing for another,

Waerner this propenfity be one of thofe erigi-
aai principles in human nature, of which no further
account can be given; or whether, as fcems more
probable, it be the neceflary confequence of the fa-
eulties of reafon and fpeech, it belongs not to our
prefent fubjedt to enguire. [t 15 common to all men,
and to be found in no other vace of animals, which
feem to know neither this nor any other {pecies of
contrafs. Two greyhounds in running down the
fame hare, have fometimes the appearance of adting
i fome fort of concert, Each turns her towards his
companion, or endeavours to intercept her when his
companion turns her towards himfelf, This, how-
cvery 18 not the effedt of any contra®, butof the acci-
dental concurrence of their paifions in the fime ob-
jeut at thar particular time.  Nobeody ever faw a dog
makce & fair and deliberate exchanpe of one bone for
another with another dog, MNobudy ever faw one

animal
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animil by ite peftures and natural cifes fignify to
another, this: ia mine, thae yours; Tam willing to
give this for that.  When an znimal waats to obtain
fumething either of & man or of another animal, it
has ho other means of perfuifion but to gain the
favour of thofe whofe fervice it requires. A puppy
fawns wpon its cam, and a {paniel endeavours
I:u} i thoulend attradtions o engage the attention of
its mafter who iz ar dinner, when it wants to be fed
by him. Man fometimes ules the fame arts with
his brethren, and when he has no other means of
®ngaging them to act according to his inclinations,
endeavours by every fervile and fawning attention
to obtain thetr pood will. He has not time, however,
to do this upon every occafion.  In civilized fociety
he ftands at all rimes in need of the co-operation
and affiftance of preat multitudes, while his whole
life is fearce fufficient to gain the fricndlhip of a few
perfons.  In slmeft every other race of animals
each individuel, when it iz grown up to maturity,
15 entirely independant, and in its nataral ftate has
occafion for the afhiftance of no other living creature.
But man has almoft conftant occafion for the help
of his brethren, and it i85 in vain for him to
expedt it from their benevolence only. He
will be more likely to prevail, if he can intereft
their {elf-love in his favour, and fhew them that it
15 for their own advantape to do for him what he
requires of them, Whaoever offers to another a bar-
gain of any kind, propofes to do this. Give me
that which I want, and yeu fhall have thiz which
you wanr, is the meaning of every (uch offer; and
it is in this manner that we abtain from one another
the far greater part of thofe good offices which we

ftand
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ftand in need of, ltis not from the benevolence of
the butcher, the brewer, or the baker; that we ex-
pect our dinner, but from their regard to thf:lir own
intereft, We addrels oprfelves not to ther ho-
manity but to their {elflove, and never talk to
them &f our own neceffities but of their advantages,
Wobody but a begpar chufes to depend chiefly upon
the benevolence of his fellow-citizens,  Evena beg-
gar does not depend upon it entirely,  The charity
of well difpoled people; indeed, fupplies him with
the whole fund of his fubfiftence.  But though this
principle alomately provides him withall the necel-
{aries of life which he has occafion for, it neither
does nor can provide him with them as he has occa-
fion for them. The preater part of his occafional
wants are {opplied in the fime manner as thofe of
other people, by treaty, by barter, and by pur-
chafe, With the money which one man gives him
he purchales food. The old cloaths which another
beftows upon hims he exchanges for otherold cloaths
which fuit him better, or for lodging, or for food,
pr for money, with which he: can buy either food,
cloaths, or lodging, as he has occafion.

As it is by treaty, by barter, and hy purchafe,
that we obtain from one another the greater part
af thole mutual pood offices which we ftand in need
of, {0 it is this fame trucking dilpofition which ori-
ginally sives occafion to the divifion of fabour. In
a tribe of hpnters or thepherds a particular perfon
mukes hows and arrows, for example, with more
readineds and dexterity than any other. He fre-
ﬂ?ﬂ“ri}' l::{ﬂ]'langf:s them for cattle or for veniion
yath his companions; and he finds at [aft that he

can
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ean in this manner get more cattle and ventfon, than
if he higefsIf wint to the ficld tocarch them.  From,
& repard tochiz ownomterelt, therefore, the making
of bows and arrows. grows to be his chief bofinels;
and he becomes o {ore of armourer.  Another ex-
cels in making the frames and covers of their little
huts or moveable houfes.  He is accultomed to be
of ule in this way to his neighbours; who reward
him in the faime manner with cattle and with ventfon,
till- at laft ke finds it his intereft to dedicate himielf
mtirely to this' employment, and to become a fort
of houfe-carpenter,  In the fame manner a third
becomes a fmith o a brazier, = foorth a tanner or
drefler of hides or fkins, the principal partoof the
cloathing of favages,  And thus the certainty of
being able to'exchange all that {urplus part of the
preduce of his own labour, which 13 over and above
his ewn confumption, for fuch parts of the produce
of other mens laboor as he may have occafion for,
CACOUrAgEs cvery man to apply himielf to a2 particu-
lar occupation, and to culuvate and bring ta per-
fedtion whatever talent or gentus he may poilefs for
that particular fpecies of bufinefs.

Tug difference of natural talents in different men
18, an reality, much lefs than we are aware of; and
the very different genius which appears to diftinguiih
men of different profeflions, when grown up to ma-
turity, is not wgpon many occafions fo much the
caufe, s the effedt of the divifion of labhour. The
difference between the molt diffimilar charadters,
between & philofopher and a common ftrec: porter,
for example, feems to arife not fo much from na-
ture, a5 from habit, cultom, and edocation, When

they
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they catne into the world, and for the firft fix or
eight years of their exiftence, they were perhaps
very much alike, and neither their parents nor
play-fellows could perceive any remarkable dif-
ference.  About that age, or foon after, they come
to be employed in very different oecupations. The
difference of talents comes then to be taken notice
ofy and widens by degrees, il at lalt the vanity of
the philefopher is willing to acknowledze fearce any
refemblance,  But withoue the dilpofition to truck,
barter, and exchange, every man muft have pro-
cured to limielf every neceflary and conveniency
of life which he wanted. All muit have had the
fame duties to perform, and the fime work to de,
and there could have been no fuch difference of em-
ployment as ceuld alone give occafion to any great
difference of talents. '

As it is this difpofition which forms that dif-
ference of talents, o remarkable among men of dif-
ferent profeifions, fo it is this fame difpofition
which renders thar difference ufeful. Many tribes
of ammals acknowledged to be all of the fame
{pecies, derive from nature 2 much more remark-
able diftinétion of genius, than what, antecedent ta
enflom and education, appears to take place Among
men, By nature a philofopher is not in genios and
difpofition half fo different from a ftrect porter, as
a maliff is from a greyliound, or & greyhound from
& {panicl, or this laft from a fhepherd’s dog.  Thelz
different tribes of animals, however, though all of
the fame fpecies, are of fcarce any ule to one an-
other. The ftrength of the maftiff is not, in the
fealt, fupported either by the fwiftnels of the grey-

hound,
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hound, or by the fagacity of the {paniel, or by the
docility of the fhepherd’s dog.  The effefis of
thofe different geniufes and talents, for want of the
power or difpofition to barter and exchange, cannot
be brought inta a commaon ftock, and do not in the
leaft contribute to the better accommodation and
converiency of the fpecies. Each animal is fhill
abliged to fuppore end defend itlelf, {cparately and
independantly, and derives no fort of advantage
from that variety of talents with which nature hes
diftinguithed its fellows. Among men, on the con-
trary, the moft diffimilar geniufes are of ule to one
anothers the different produces of their refpettive
talents, by the general difpofition to truck, barter,
and cxchange, being brought, as it were, into 4 com-
mon ftock, where every man may purchafe what-
ever part of the produce of other mens talents he
hag oceafion for.

CHAT.
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CH A PaIn

That the Divifion of Ladour is Hmited by the Extent
of the Market.

AS it 15 the power of exchanging that gives
ocesfion to the divifion of labour, o the extent
of this divifion mult always be limited by the
extent of that power, or, in other words, by the
extent of the market. When the market is very.
fmall, no perfon can have any encourdgement to
dedicate himfelf entirely to one emplayment, for
want of the power to exchange all that furplus part
of the produce of his own labour, which is over
and above his own confumption, for fich pitets of
the produce of other mens labour as he has oc.
cafion for,

THERE are fome forts of induitry, even of the
loweft kind, which can be earried on no whete bt
in a great town. A porter, for example, can find
employment and f{ubfifence in no other place. A
village s by much too narrow a iphere for him ;
even an crdinary market town is fearce large enough
to afford him conftant occupation. In the lone
houfes and very fmall villages: which are feattered
about in fo defart 2 country as the hightands of
Scotland, every farmer muft be butcher, baker and
brewer for his owa family, In fuch ficuations we
can fearce expedt to find even a lmith, a carpenter,
or & malon, within lefs than twenty miles of anather
of the fame trade, The feattered families thae

live
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live at eight or ten miles diftance from the neareil
of thent, muft learn to perform themielves a great
number of little piecces of work, for which, in more

pulous countrics, they wonldeall in the afliftance
of thofe workmen. Country workmen are almeoft
every where obliged to apply themielves to all the
different branches of indultry that have {o much
affinity to one another as to be employed about the
fame fort of materals, A country carpenter
deals in every ot of work that 13 made of
wood: a country imith in every fort of work
that' is made of iron. The former is not only a
carpenter, but a joiner, a cabinetmaker, and even
g carver inowoody g5 owell cazsa ti'hr:r:l.wlighzl q
Plnugiq-wright, i cartand waggon maker. The
cmployments of the fatter are (Aill more various.
It is impoffible there thould be fuch 1 trade as even
that of & nailer in the remote and iniand parts of
the hiphlands of Scotiand. Such & workman at
the rate of 2 thoulind natls a day, and three hundred
working days in the year, will make three hundred
thoufand nails in the year. But in fuch a fitwation
i would be impoifible to difpoie of one thoufand,
that is, of one day's work in the year,

As by means of water-carriage a more extenfive
market is opened to every forc of induftry than
what !3J1d-uarriag|: glone can-afford 2z, ot 13 upon
the fea coalt, and along the banks of navigahle
rivers, thatindaitry of every kind maturally h:;:-ins
to {ubdivide and improve itfelf; and it fs frequently
not till .a long time after that thofe Improvements
extend themfelves to the inland patts of the coun-

e te,
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try. A broad-wheeled waggon, attended by two
men and drawn by eight horfes, in about fix weeks
time carries and brings: back between London
and Edinburgh near four ton weight of goods,
In about the fame time = fhip navigated by fix or
eight men, snd failing between the ports of London
and L.eith, frequently carries and brings back two
hundred ton weight of goods.  Six or eight men,
therefore, by the help of Water-carriage, can cir-
ry and bring back in the fame time the fame
quantity of goods between London and Edinburgh
as fifty broad-wheeled waggons, attended by a
hundred men, and drawn by four hundred horfes.
Upon two hundred tons of goods, therefore, car-
vied by the cheapeft lind-carriage from London to
Edinburgh, there mull be charged the maintenance
of a hundred men for three weeks, and both the
maintenance, and, what is nearly equal to the main-
tenance, the wear and tear of four hundred horfes
az well as of fifty prest wagpons.  Whereas upon
the fame quantity of goods carried by water, there
i5 to be charged only the maintenance of fix or
eight men, and the wear and tear of 2 thip of two
hundred tons burden, together with the value of
the fuperior rifk or the difference of the infurance
between land and water-carringe.  Were there no
other communication between thofe twe places,
therefore, but by land-carriage, as no goods could
be tranfparted from the one to the other except fuch
whole price was very confiderable in proportion to
their weight, they could carry on but & {mall part
of that commerce which js prefent carried on
betweeen them, and fﬂnﬁ:qufntl].r could give but a
fmall part of that encauragement which they at

prefent
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prefent mutually afford to esch other's induftry.
There could be little or no commerce of any
kind between the difftant parts of the world.
What goods could bear the expence of land-
carriage between London and Caleutta ? Or if there
was any fo precious as to be able to fupport this.
expence, with what fafety could they be tranfported
through the territories of fo many barbarous nati-
ons ? Thofe two cities, however, at prefent carry
on together a very confiderable commerce, and,
by mutually sffording a marker, give a good deal
of encouragement to cach other’s indufbry.

Siwce foch, therefore, are the advantages of
water-carriage, it is natural that the firlt improve-
ments of art and induftry fhould be made where
this conveniency opens the whole world for a
market to the produce of every fort of labour,
and that they fould always be much later in ex-
tending themfelves into the inland parts of the
country. The inland parts of the country can for
a long time have no other market for the greatee
part of their goods, but the country which lies
round about them, and feparates them from the
fea coaft, and the preat nmavigable rivers. The
extent of their marker, therefore, mult for a long
time be in proportion te the riches and populoul-
nels of that country, and confequently their im-
provement muft always be pofterior to the im-
provement of that country. In our North-Ame-
rican  colonies the plantations have conftantly
followed either the fea coalt or the banks of the
navigable rivers, and: have fcarce any where ex-

tended
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tended  themfelves to any confiderable diftance
from both. «

Twe nations that, according to the belt authen.
ticated hiftory, appear to have been firft civilized,
were thofe that ‘dwelt round the coaft of the
Mediterranean fen.  That (ea, by fer the grearet
infet thar i3 known in the world, having no tides,
nor confequently any waves except fuch as are
caufed by the wind only, was, by the fmoothnefs of
its furface, as well a3 by the multitude of its iflands,
and the proximity of its neighboaring fhores, ex-
treamly favourable to the infant navigation of the
world 3 when from their ignorance of the compals,
men were afraid to quit the view of the coaft, and
from the imperfedtion of the art of fhip-building,
to sbandon themitlves to the boiftcrous waves of
the ocean.  T'o pafs beyond the pillars of Hercules,
that is, to fail out of the fteeights of Gibraltar,
was, in the antient world, long confidered as 2 mait
wonderful and dangerovs exploit of navigarion,
It was late before even the Phenicians and Cartha.
ginians, the moft fkilfis] navipators and fhip-builders
of thole old times, attempted it, and they were for
along time the only nations that did attempt it.

Ok all the countrics on the coaft of the Medi
terranean fea, Egypt feems to have heen thefielh in
which either apricolture or manufafures wore
caltivated and improved to any confiderable
degree. Upper Egypt extends itfelf no where
above a few miles from the Niley and in Lowsr
Egypt that preat river breaks ifelf Inta  many
different canals, which, with the affiitance of a hittls

Aty
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sit, feem to have afforded & communication by
water carriage, not only between all the great towns,
but between all the confiderable villages, and even
to many farm houfes in the country ; nearly in the
fame manner as the Rhine and the Maefe do in
Holland at prefent. . The extent and eafinefs: of
this inland navigation was probably one of the
principal caufes of the early improvement of

Egypt.

Trr impravements in agriculture and mana-
faftures feem likewife to have been of very pgreat
antiquity in the provinces of Eengal in the Eaft
Indiee, dnd in fome of the eaftern provinces of
China; though  the great extent of this antiquity
is not authenticated by any hiftories of whole au-
thority we, in this part of the world, are well aiffured.
In Benpal the Ganges and feveral other great rivers
break themfelves inte many canals in the fame
manner a8 the Nile does in Egypt.  In the eaftern
provinces of China too feveral preat rivers form,
by their différent branches, a multitude of canals,
and by communicating with one another afford an
inland navigation much more extenfive than that
either of the Nile or the Ganges, or perhaps than
both of them put together. It is remarkable thae
neither the antient Egyptians, nor the Indians, nor
the Chinefe, encouraged foreign commerce, but
feem all to have derived their great opulence from
this inland navigation.

Arw the inland parts of Africa, and all thae part
of Afix which lies any confiderable way north of
the Euxine and Cafpian fezs, the ancient Scythia,

the

-



22 THE NATURE AND CAUSES OF

the modern Tartary and Siberia, feem in all ages
of the world to have been in the faime barbarous
and uncivilized ftate in which we find them at
prefent. The fea of Tartary is the frozen ocean
which admits of no navigation, and though fome
of the greateft rivers in the world run through
that country, they are at too great & diftance from
one another to carry' commerce and commumcation
through the preater part of it. There are in Afvica
none of thofe great inlets fuch as the Baltic and
Adriatic feas in Euvrope, the Mediterranean and
Euxine feas in both Eurepe and  Afia, and the
gulphs of Arabia, Perfia, India, Bengal and Siam,
in Afia, to carry maritime commerce. into the inte-
vior parts of that great continent: and the great
rivers of Africa are at too great a diftance from
one-another to give occafion to any confiderable
mnland pavigation, The commerce befides which
any nation can carcy on by means of a river which
does not break itfelf into' any great number of
branches or canale, and which runs into another
tecritory before it reaches the fea, can never be very
confiderable ; becaufe it is always in the power of
-the mations who poffels that other territory to ob-
ftruct the communication between the upper country
and the fea. The navigation of the Danube is of
very little ufe to the different ftates of Bavaria,
Auftria and Hungary, in comparifon of what it
would be if any one of them poffeffed the whole of
its courfe till it falls into the Black fia.

CHAL
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e H AP
OF 1he Origin and Uz of Mowey

WHEH the divifion of labour has been ance
thoroughly effablifhed, it is but a very fmall pare
of a man’s wants which the produce of his own
labour ean fupply. He fupplies the fir greater
part of them, by exchanging that furplus pact of
the produce of his ocwn Ixlour, which is over and
above his own confumpriony for fiich parts of the
produce of other mens libour ns he' has oseafion
for. . Every man thus lives by exchanging, or
becomes in fome mezfure a2 merchane, and the
foctety itlelf grows to be what is praperly 2 coms-
mercial fociety,

Bur when the divifion of Izhaur fielt bezan to
take place, this power of exchangmg mulk. fre-
quently have been' very much clopged and embar-
raffed in its operations, One mab, we jhall fup-
pofe, has more of a certain commodity than he
himiell has oceafion for, while another has lefs,
The former confequently would be glad to difpofe
of, and the latter to purchafé, o part of this ﬂ.:'pu-
fluity, But if this latrer Thould chance to have
nothing that the former ftands in need of, no ex-
chunpe can be made between them.  The hurcher
has more mest in Bis fhop then he Rl can
confume, and the brewer and the Baker would excl
of them be wi]lliug te- purchafe a partof . Bur
they haye nathing to offer in exchange, excepe the

oL, I I differant
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different productions of their refpeftive trades,
and the butcher is already provided with all the
bread and beer which he has immediate occafion for.
No exchange can, n this cafe, be made between
them. [Hc cannot be their merchant, nor they his
cultormierss and they are all of them thus mo-
tually lefs {ervicesble to one another.  In order to
avoid the i’nEDn"a’E:ﬁliE‘l‘tC}" of fuch ftuations, EVEry
prudent man in every period of focicty, after the firlt
eftablithment of the divifion of labour, muft natural-
1y have endeavoured to manage his affzirs in fuch
a manner, a3 to have ot all times h}' him, befides
the peculiar produce of his own indulkcy, a cértain
quantity of fome one commodity or other, fuch as
he imagined few people would be likely to refufe
i exchange for the produce of their induftry.

Many different commoditics, it is probable,
were [ucceflively both thought of and employed for
this purpole. In the rude apes of {ooicty, cattle
are fid to have been the common inflrument of
eommerce; and, though they muft have been a
moit inconvenient one, yet in old times we find
things were frequently wvalued zccording to the
number of cattle which had been miven m exchange
for them. Thearmour of Diomed, fays Homer,
coft only nine oxen; bur that of Glaurus coft a
hundred oxen.  Salt iz faid to be the common in-
ftroment of commerce and exchanges m Abyfinia ¢
a fpecics of fhells in fome parts of the coalt of
India; dned cod at Newfpundland; tobacco in
Virginia; fugarin fome of eoe WER India colonies;
hides or dreffed leather in fomé other countries ;
and there s 2t this day a village in Scotland where
it is not uncommon, | am told, for a work-man

N Lo
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to carry nails inftead of money to the bilker's
fhop or the alehoufe.

I all countries, however, men feem at lalt ta
have been determined by irrefiftible reafons to oive
the preference, for this employment, to merals
above every other commodity.  Metals can not
only be kept with as little lofs as sny other com-
modity, fcarce sny thing being lefs perifhable dhan
they are, but they can likewile, without any lofs, be
divided into any number of parts, as by fufion
thofe parts can eafily be reunited apaing a qualicy
which no other equally durable commodities pal-
fefs, and which more than any other quality renders
them fir to be the inftruments of commerce and
circulation, The man who wanted to buy fale, for
example, and’ had nothing bot cattle to give in ex-
change for it, muft have been obliged to buy f2lt 1o
the value of a whale ox; or o whole theep ar a time,
He could {&ldom buy lels than this; becaufe what
he was to give for it could feldom be divided with-
out lofs; and if hehad a mind to buy more; he
muft,. for the fame reafons, have been ohliged to
buy double or triple the quantiey, the value, to wit,
of two or three oxen, or of - two or three the ep, IF,
on the contrary, inftead of fheep or oxén, he had
metals to give in exchange for ity he could eafily
proportion the quantity of the metal to the rh._:.l{d
gquantity of the mmmrzrlt].- which he hud imme-
diate-occalion for.

Dirrzrent metals have: been ‘made ufe of by
different nations for this purpofe. Jron was the
comman infrument of commerce amang the antiene

Dia Sparlans ;
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Spartans copper among the antient Romans;
and gold and flver among all rich and comimersial
naflons.

Tuose metals feem ariginally to have been
made ufe of for this purpofe in rude bars without
any ffamp or eninage.  Thus we are told by Pliny,
upan the authority of one Remeus an antica
author, that, till the tme of Servins Tullius, the
Romans had no coined money, but made ufe of
unftamped bars of copper to purchafe whatever
they had oceafion fur.  Thefe rude hars, therefore,
performed at this time the funtion of FOHEY.

Tue ufe of metals in this rude fate was attended
with two veey confiderable inconvenienciesy firft,
with the trouble of weighing them ; and, fecandly,
with the trouble of affaying them. In the preci-
ous metals, where & fmall difference in the quin-
tity makes a prear difference in e value, even the
bufinels of weizhing, with proper exadtnels, requircs
Bt lealt very accumate weights and foales. ‘The
weighing of gold in particular is gn operation of
{ome nicety, In the coarfer metals, indeed, where
a fmall error would be of little confequence, lefs
dcctiracy would, no doube, be necefinry.  Yet we
Mhould find it exceflively troublefome if every time
8 poor man had eceafion either to buy or fell a
tarthing's worth of woods, he was obliped to weigh
the farthing, The speration of alfaying is fhll
more diffcult, il mare tedipus, and, unlefs a piirt
of the metal is. faidy melted in the erucible, with
proper diffolvents, any conclufien thae can be diawn
from it, is extreamly uncertiin,  Before the infli-

tution
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tution of coined money, however, unlels they wene
through this tedious and difficalt speration, people
muft always Kave beeir halle ta the gmﬂEﬂf frauds
and imyu]'_{rii:rns, and inftead of 2 pound weight
af pare flver, or pure copper, might receive, in
exchange for their paods, an ndulterated compofition
of the coarfelt and cheapelt mazerals, which had,
however, in their ourward appearance; been made
to refemble thole metals.. To prevent fuch abufes,
to faerhitate exchanges, and therchy o encourage
all farts of indaltry and commerce, it has been
found neceffary, in all countries that have made
any confiderable advances rowards improvement,
toaffix a publick flamp upon certain quantities of
fach particular mesals, a5 were in thole countries
commonly made ule of to purchale goods.. Hence
the arigin of coined money, and of thofe publick
offices: called mints; infitutions exaltly of the
fame pature with thofe of the aulnagors and
ftampmafters of woollen and linen clath, Al of
them are equally meant to afeertain, by means of
& publick famp, the quantity and uniform aoad-
nels' of thole different commodities when broughe
o market,

Tug firlt publick ftonps of this kind that
were affhixed to che curfent metals, feem in meny
cales 1o have been intended to alcectain, what itiwas
both meft difficalt and moft fmportant to afiertain
the poodnels or finensls of the metal, and g ]1'5\-':
refembled ‘the flerling mark which is 2t prefens
afixed to plate and bars of fitver, or the Ei-_“-_.,:r.:
mark which is fomietimes affxed to InEoks lulI r-.::'
dnd which bising Gruck only npan one fide of |:r-.-;,

pigce,



38 THE NATURE AND CAUSES OF

plece, and not covering the whole furace, afcertalie
the finenefs; but npt the weipht of the metl,
Abruham weizhs to. Ephron . the four hundred
theliels of filver which be had agreed to pay for
the field of Machpelah, They are faid however
ta be the current money of the merchant, and yet
are receved by weight and not by tale, in the fime
manner g ingats-of gold and bhars of flver are at
Frefent. The revenues of the aniient Saxon kings
of England zre (id to have heen paid, not in
moncy but in kind, thatis, in viftuals and provi-
fions of all forts. William the CONGUELDE intro-
duced the coftom of paving them in money,
This money, however, was, for a long time, re-
ceived at the eachequer, by weight and not by tale,

Tre inconveniency and difficulty of weizhing
thole metals with exadtnels Bave oucafion to the
inftitution of coins, of which the ftamp, covering
entirely both fides of the piece and fymetimes the
edges too, was fuppaled to afeertain not anly the
finenels, hut the wiight of the metal, Such eains,
therelore, were received by rale as ac prefent,
without the trouble of weighing,

Trxe denominations of thofe coins feem oripi-
nally to have expreffed the weight or quantity of
metal contained in them, [n the time of Servius
Tullius, who firit cojned money at -Home, the
Roman As or pondo contained & Roman pound
ef good copper, It was divided in the fame man-
NEE a8 ooy Troyes pound, intg twelve ounces,
each of which contained u regl ounie of good cop-
per,  The Englith pound ferling, in the time of

Edward
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BEdward I, contained a pound, Tower weighe, of
filver of & kuown finenes. The Tewesr pound
feems to -have been fometiing mere tham the
Koman peund, and fomerhing leis than the Troyes
pound, This lat was not introduoced into the
mint of Englind il the gfth of Henry ViIL
The French livie contained in the tme of Char-
lemapne a pound, Troyes weight, of filver of a
known fnenefs; The fair of Troyes in Cham-
paign was at that time frequented by all the nations
of Europe, and the weights znd meafures of {o
famous 3 market were gencrally known and effeem-
ed.: The Scots money pound contained, from the
time of Alexander the frfl to that of Robert
Bruce, a pound of filver of the fame weight -and
finenefs with the Englith pound fterling. Englih,
French and Scots pennics too, contained =l of
them originally a real pennyweight of flver, the
twenticth part of an ounce, and the two hundred
and forticth part of a pound. The fhilling oo
feems oniginally to have been the denominstion of
. weight.  When swheat §i at twelve fillings the
quarter, {ays an antient ftatute of Henry [1L  hen
'i-l‘.-'lif.l!-hr Bread -':_,ll'- #ﬁﬂ'ﬁ."Jl:f{E _J':‘:I.rn"ﬂ' *_';_',:.*f.'ll i _l.'}:n,-f_
tngs and fowr pence.  The proportion, however,
between the fhilling and either the penny on the
one hand, or the pound on the other, {eems not to
have been fo conftant and uniform as thae berween
the penny and the pound. During the ficlt race
of the kings of France, the French fou or thilling
appears wpon different occafions to have contained
five, twelve, twenty, forty, and forty-eight pennies,
.F:Lrnung the antient Saxons a fhilling appears at one
tme to have contained ondy five penmies, and itis

gt
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pot improbable that it ‘fay have been as variable .
aitiong them =5 smenp their neighbonrs, the antient
Franks, From the dme.ef Chotlemagne among
the French; and ffom’ that of William the con-
quecot amone the Englifl, the proportion between
the pound, the fhllinz, and the penny, feems to
have Been uniformly the fame as at prefent, though
the value of each has been very different,  For in
every country of the world, T believe; the avarics
and injuftice of princes and fovereipn {fates, abul-
inz the confidence of their fubjedts, have by de-
grees diminithed the real guantity of metal which
hed been originally contained in their coins.  The
Reman As, in the latrer ages of the Republick,
was reduced to the twenty fowrth pare of its ofipgi-
sl valus and, inftend of weighing a pound, came
ta weiph only halfon'ounce,  “The Englith pound
and penny eontain ot prefent about 4 third only
the Scoty pound-and pesny abouot 'a thicty-fixth
and the French pound and penny sbout @ fixty-
fixth part of theironginil valoc, By means of
thole ‘operations the princes and fovereipn ftates
which performed them ‘were enpbled; 1 appearunce,
to pay their debts and to fulfil their enpagements
with admaller quantity of filver than woold other-
wite e been pequifites Bt was indeéed in appear-
aivctonlys for ther ereditors were really defrandad
afmpaie of whic was due to them, | Al dther
disktors 1 tie fhare were allawed the fime privilese,
ancl -might paywich the fume sominal fum of the
meweand debafed o whareves they- hud borrowed
inthesld. Such:operations; thiretore, have always
proved fuvanrehie to'the debter, and ruircus to the
freditor and luve fometimes ‘produced 2 greater
. and
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and more univerfil revalution in the fortunes of
private perfons, than could have been occalioned

by & very great publick calamiry,

It is in this manner that money has hecome in
all civilized nations the univerfal inftrument of
commerce, by the infervention of which poods
of ail kinds are bought and fold, or exchanged for
one another.

Weaar are the rulés which men naturally ob-
ferve in exchanging them either for money ar for
ong angther, I fhail now proceed to cxamine.
Thefe rules detcrmine what may be called the
relative or exchanzeable valne of goods.

Traeword vavee, it is to be obferved, has two
different meanings, and fometimes exprefles the
utility of fome particular objed, and fomctimes
the power of purchafing other goods which the
pafleflion | of that objeft conveys. The one may
be called, =‘value in wiey™ the other, * value in
s exchanpe,”  The things which have the preatelt
valug in wle have frequently licele or no value in
exchanpe; and, on the contrar;, thofe which have
the preateft valus in exchange have froquently Little
or Ho wilue rh ufe, Nothmp 8 more ulefol than
water 1 but 10wl purchale fcarce sny things fearce
any thing can’be had i exchange forie. A dia.
muhc, on the contrary, has fcerce 30y value n ufes
bue & very great quantity of other goods may fre-
guently be had in exchange for it

Is
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In order to invefligate the principles which re-
gulate the exchanpesble value of commodities,
I fhall endeavour to fhew,

Fiast, what is the real meafure of this ex-
changeable value; or, wherein confifts the real
price of all commedities,

Seconniy, what are the different parts of
which this real price is compofed or made up.

Axp, laitly, what are the different circumitances
which fometimes mife fome or all of thefe differ-
ent parts of price above, and fometimes fink them
below their natural or ordinary rate; or, what are
the caules which fometimes hinder the market
price, that is, the adual price; of commedities,
from coinciding exadly with what may be called
their natural price,

1 smarr endeavour to explain, as folly and
diftinily as I can, thofe rhree {nbjedts in the three
following chapress, far which 1 mult very earneftly
catreat both the patience and attention of the
reader: his patience in arder to examine a detail
which may perhaps in fome plages appear unnecel:
farily tedions; and his attention 1 order to under-
ftand what may, perhaps, after the fullef explica-
tisn which 1 am capable of giving of i, Appear
Hill in {ome degree abitgre, | #m always willing
o run fome hazard of being tedious in order 1o
be fare that o perfpicuons 5 and afper taking
the utmoft pains thar | can to be perfpicuons,

fome
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fume obfcurity may fill appear to remain upon a
fubjert which is in its own nature extremely ab-
Rracted.

€ H A& B oW

OF the real and wominal Price of Commadities, or
of their Price in Labour, and their Price in
Mouey,

ETJE RY man isrich or poor according to the
degree in which he can afford to enjoy the necefia-
ries, conveniencies, and amulements of human life.
But after the divifion of lahour has once thuml.'lghf}f
taken place, it 13 but a very [mall part of thele
with which a2 man’s own labour can {upply him,
The far greater part of them he mult derive from
the labour of other people, and he muft be rich or
poor according to the quantity of that labonr
which he can command, or which he can afford to
purchafs. The value of any commodity, there-
fore, to the perfon who poileffes it and who means
not toufe or confume it himfelf, but to exchange
it for other commodities, 15 equal to the quantity
of labour which it cnables him to purchale or com-
mand. JLiabour, therefore, is the real meafure of
the exchangeable value of all commodities.

Tue real price of every thing, what every thing
really cofls to the man who wants to acquire it, is
the toil and trouble of acquiring it. What every

thing
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thing is really worth to the man who has acquired
it, and who wants to difpofe of it or exchange it for
fomething clie, 15 the toil and trouble which it can
fave to himfelf, and which it ean impofe upon other
people.  What is bought with money or with
goods is purchafed by labour a5 much a$ what we
acquire by the toil of our own body, That money
er thole poods indeed fave us thistoil.  They con-
tain the value of a certain quantity of labour which
we exchange for what is fuppefed at the time to
contain the valoe of an equal quantity,  Lzhour
was the firlt price, the original purchale money that
was: paid for all things: It was not by gold or by
filver, but by labour, that all the wealth of the
wiorld was oripinally purchafed 3 and its value, to
thote who poffels it and who wint to exchange it
for fome new produdtions, is precifely equal ta the
quantity of labour which it can engble them to pur-
chafe or command,

Bur though labour be the real meafure of the
exchangeable value of all commodities, it is not
that by which their value s commonly effimated,
It is often difficult to alcereain the praportion be-
tween two different quantitics. of labour. The
time fpent in two differcnt forts of work will not al-
ways alone determine this proportion.  The difer-
gnt degrees of Fuedibip endured, 2nd of Ingenuity
exersifed muft likewife be raleen ints sceount.
There may be more lshour in an hour's hard work
thian in two hour's eafy bifinefs s or in an hour's
application to a trade which it cofl ten years latiour
ta learn, than in & month’s indullry at an ordinary
and obvious employment.  But it s not eafy o

find
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find any sccurate mealare cither of -hardihip or in-
gennity. . In exchanging inileed the different pro-
duftions of different {orts of labour for one anather,
[arie dllowance is commonly made for both. 1t is
adjufted, however, not by any accurate meafure, bt
by the higgling and bargaining of the market, ac-
cording to that fprt of rough equality which,
though not exack, is {ufficient for earrying on the
bufinefs of common life.

Evinv commodity befides, is more frequently
exchangsd for, and thereby compared with, other
commodities than with labeur. leis more natu-
ral, therefore, to cftimate its exchangeable: value by
the quantity of fome other commodity than by
that of the labour which it can purchale. The
greater part of people too underftand better what
is meant by a quantity. of a particular commaodity,
than by a quantity of labour, The one isa plin
palpable objeét; the other an abflra® notion,
which, though'ic can be made fafficiently intellig:-
ble, is not altogethier fo natural and obvious:

Ber when barter ceafes, and money hns become
the common mitrument of commerce, EYery par-
ticular commodity is more frequently exchanged
for money than for any other commedity.  The
butcker feldom carries his beef or s mutton to
the baker, or the brewer, in order to exchange
them for bread or for beer 5 but he carrics them
to the marker, where he exclisnges them for maney,
and aftcrwirds exchanges that mouey for bread
and for beer,  The quantity of money which he
gets for them repolates roo the quantity of  bread

and
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and beer which he can afterwards purchale. [t is
more natural nd obvious to him, therefore, to effi.
mate their value by the quantity of money, the
commodity for which he immedistely exchanges
them, than by that of bread and beet, the commo-
dities for which he can exchange them anly by the
mtervention of arother commedity; and rather
to {ay that his butcher’s meat is worth threepenge
or fourpence a pound, than that it is worth three
or four pounds of hnltad, or three or four quarts of
fnall beer. Hence it comes to pafs that the ex-
changeable value of every commuodity is more fre-
quently eftimated by the quantity of money; than
by the quantity either of laboor on of any other
commedity which can be kad in exchange for it

GoLp and filver, however, like every other com-
modity, vary in their value, are fometimes cheaper
and fometimes dearer, fometimes of eafier and
fometimes of more difficult purchafe. The quin-
tity of lzbour which any particular quantity of
them can purchale or command, or the quantity of
other poods which it will exchange  for, depends
always upon the fertility ar barrennels of the mines
which happen to be known abour the time when
fuch exchanges are made, The difcovery of the
abundant mines of America reduced, in the
lixteenth century, the value of gold and filver in
Euroge to about a third of what it had been before.
As it coft lefs faboor 1o bring thofe metals from the
mite to the market, fo when they were brought
there they could porchafe or commind lefs Jabour;
and this revolution in thair value, though perhaps
the greatelt, is by no means the only one of which

hiftory
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hiftory ‘gives fome account.  But a3 a meafure of
quantity, fuch as the natural foot, fathom, or hand-
ful, which is continually varying in its own guan-
tity, can never he an accurate meafure of the quan-
tity of other things; fo a commodity which is
itfelf continually varying in its own value, can
never be an accurate meafure of the value of other
commodities. Equal quantities of labour muft at
all times and places be of equal value to the la-
hourer. He muft always lay down the fame portion
of his eafe, his liberty, and his happinelt. The
pricc which he pays muft always be the fame,
whatever may be the quantity of goods which he
receives in return for it,  OF thefe, indeed, 1t may
fometimes purchefe a greater and fometimes a
fmaller quantity; but it is their value which
varies, not that of the labour which purchafes them.
At all times and places that is dear which it is dif-
ficolt to come s, or whith it cofts much lzbour to
acquirey and that cheap which is to be had eafily,
or with very little labour. Labour alone therefore,
never varying in its own value, iz alone the ultimate
and real ftandard by which the value of all coms
modities can at all times and places be eftimated
and compared. It is their real price; money is
their nominal price only.

Byt though equal quantities of labour are always
of equal value to the labourer, yet to the perfon
who employd him they appear lometimes to be of
greaterand fometimes ef fmaller value,  He pur-
chafes them fometimes with a greater and fome-
times with a fmaller quantity of poads, and to him
the price of labour feems to vary like thae of all

gthar
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other things. It appears to him dear in the one
cafe, and cheap in the other, In reality, however,
it is the goods which are cheap in the one cafe, aid
dear in the other,

Fw this popular fenfe, thercfore, Labour, like
commoditics, may be fid to have a real and 1
nomingl price,  Its real price may be faid to confift
in the quantity of the neceffiries and conveniencies
of life which are given for ity ita nominal qirice,
in the quantity of money. The labourer is rich
or poor, is well or il rewarded, in proportion to the
real, not to the nominal price of his labour.

Trz diftinétion between the real and the nominal
price of commodities and labour, 15 not a marter
of mere f'ptn:ulqrim'u__ B may fometimes be of con-
fidcrable ule in praftice, The (ame real price is
H.l.'ﬁ"r'ﬂ.‘fE af the fame value s but on tecount of the
variations in the value of gold wnd Giver, the fame
nominal price s fometimes of very diferent values.
When n landed eftate, therefore, s fold with 2
refeevation of & perpetual rent, if it is intended
that this rent thould always be of the fime valur,
It i£ of importance to the family in whole faveur it
15 referved, that it thould not confift in a parti-
calar fum of money. Its value would in this cafe
be Hable to viriations of two different kinds ; firfh,
o thofe which arifs from the differenr quaptitics of
gold and Glver which are contained ar diffirent rimes
n coinof the fame denominstion y and, fecandly,
to thofe which arife from the different values of

equal quantities of gold dnd flver e different
Times,

Prigeos
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Pripces and foveseipn dlates haves frequednrly
Funcied thiar they had = rempoirary Titeref to diminifh
the quanrity of pure metsl tontiiined in their coins
but they (cldsm have fanti#d that theyhad any 2o
augment: it The guantity of metlcontained in
the cotng, I believe, of all niatpns-has, accordinglvy
been almott continually - diminifhing, fand, hardiy
ever augmenting.  Such wnmationy- tlierefore tend
aimolt: always o dimimiih the vidue of wmnomy
Fenk 3 \

Tag difcovery of the mines: of Amenca dimis
nithed  the value “of moldiand flverdn Kordpr
Thisdiminunon, e is cammonly fuppoied; thimrh,
I apprehend, witheut any certain proafy isdtilk going
on gradually, snd s Tikely to continue 1o dofo for
o long time.  Upon this fiuppbfition, therefore, ficlh
variations are more likely to dimdinih, thin to gup-
ment the value of ‘a money rent, even' though it
fhould be @ipulated 10 be paid, notin fuch A-{jiaari-
tity of coined money of fuch a denomination; (in
fo many pounds fterhing, for example) but in f&
many ounces cither of pure filver, or'of filver of a
certmn ftandard.

Trz rentswhich have been relerved inicorn Have
preferved their value much better than thofe which
]‘lsl:w: beer referved in money, even where the deno-
mination of the coin has not been alterdd. By the
18th of Elizsbeth jv was enacted, ‘Fhat n thicd of
the rent-af all reollepe leafes fhould be referved in
Corh, toobe pady catheran kind, or aceording to the
current prices at the nenreft publick marker. The
maney wrifing from this earn rent, though ongi-

You: L. 15 nadly
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nally but a third of the whale, is9n the prefent times,
according to - Dodtor Blackitone, commonly near
double of what ariles from-the - other two-thirds.
The old meney rents: of colleges muft, according
to this account, have funk almoflt o a fourth part
of their entent walue; or are warth litele more than
a fourth part of the corn which they were formerly
worth: ~But fince the reignoof Philip and Ilary
the depominstion of the Englifh coin has under.
gone little ar no alteration, and the fame number
oif pounds, thillings and pence, have contained very
nearly the fame quantity of pure filver,  This de-
gradaticn, therefore, in the value of money rents of
colleges, las arifen altogether from the degradation
in the value of {ilver,

Waen the cegradation in the value of filver is
combined with the diminution of the quantity of it
contaiped in the comn of the fame denoniination, the
lofs is frequencly fill greater. - In Scotland, where
the denomination of the coin has uindergane much
greacer alterations than it ever did in England, and
1 Eranee, where it has undergone il greater than
it ever did in Scotland, fome antient rents, originally
ef confiderabile value; have in this manner been re-
duced almoft to nothing,

Equaa quantities of fabour will ar diftant times
be purchaled more-nearly with equal quanticics of
corn, the iubiiftence of the lubuurer, thin with equal
quuntities of gold and Glver, or perhape of any other
commotity. Equal quantities of corn, therefore,
vill, at diftant times, be mor newly of the fame
real valoe, "o enzhle the poflefior to purchafe or
command more nearly the fame quantity of the la-

beur
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bour-of ather people..  They will do this, I fuy,
mote neurly than equal guantities of almoft any
other commodicty 3 fur gven equal quantnes of corn
will not do it exadtly. The febfftence of the la-
baurery or the real price of kzbour, 25 [ {fhall en-
deavour to fhow hereafter, is very different apon
different  occafions; more liberal in o fecwty ad-
vancing to epulence than in one that is ffanding il
and in one that i fanding fill than in one thac iy
going backwirds, Every other commodity, hows
ever, will atany particolae time purchafe a preater
or fmaller quantity of labour i prepertian to the
quantity of fubfiftence which it can purchaie at that
time. A rent therefore reférved in comn, is [iable
only to the variations in the quantity of labous
which a certain quantity of corn can purchafe.  But
a rent referved inany other vommaodity is fighle, not
only to the variations in the quantity of labour which
any partictlar qantity of corn can purchafe, but ta
the vatiations in the quanrtity of corn which can be
purchated by any particalar quantity of that com-
maodity.

Tuoven the tedl value of corm rent, It 15 e he
obferved however, varics much lefs from century to
century than that of a money rens, it varies much
more from  year to yeat:  The money price of la-
bour,.as 1 fhall endeivour ta fhow hereafter, foes
ot fladtuate from year to vear with the money price
of corn, but feems to he every where :;-:::mn_
modited, not to the temporary. or  dceafional;
but to the AVErage or oidinary price of that
neceflary of life, ‘The average or ordmnary price
of com again is vegulated, as' T fhafl likewite
sndesvour to fhow hereafter, by the value of filver,

| B by
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hy the sichnefe of bitrennels: of the mincs which
fupply the markee swith thae metal,-of hy the quan-
tity of labowr which mult be employed, and ‘confe-
guently of corn which mult he conlumed, in order
ro-hring any particulir quantity of iefiom the mine
to the merker.  Bue the value of filver, though 1t
fometimes varies greatly from contury to Ceniury,
feldom waries: much from year to-year, but fre:
gquently canfinues the fime, or very nearly the fame,
for half @ centary ar a century togéther, The or-
dinary or average moncy price of corn, therefore,
miay, during fo Jong a ]:pnriud, cottinge the fame or
very nearly the fame tos, and along with it the money
price of labour, provided, at lealt; the fociety con-
tinues, in other refpefis, an the fame or nearly in
the fime condition, In the mean time the tem-
porary and occafional price of corn, may frequently
be double, one yeiry of what.it had been the year
hefore, or fuduate from five and twenty to fifty
fhillings the quartes, for example,  But when cort
iy at the fatter price; not only the nominaly butthe
veal value of a corn rentwill be double of what it is
when gt the former; or will command double the
quantity either of labour or of the gieater part of
ether commodities 3 the money price of labour, and
along with it that of moft cther things, continuing
the fame doring all thefe fludtuations.

Lasous;, therefore,- it appeirs evidently, is the
anly univerfal, as well us the only accorate mealure
of vilue, or the oply ftandard by which we can com-
pare the values of different commadinies at-gll times
und zt-all placds. We cannoteftimate, it is allowed,
the real walue of diffécent commadities: from cen-
tury to century by the gquantities. of filver which

' were
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were piven for them.  We cannot eflimate it from
year to yoar by the quantties of corn. By the
quantitics of labour we can, with the greateft ac-
curacy, eftimate it both from century: to century and
from year to year, Irem century to cehtury, €orn
isa hetter meafure than flver, becaunft, from  cen-
tury to centiry, equal guantities of corn will'com-
mand the fame quantity of labour mare nearly than
equal quantitiesof filver, From year fo year, on
the contrary, filver is & better meafore than carn,
becaufe equal quantitics of it will mors nearly com-
mand the fame quantity of labeur.

Bur though in eftzblifhing perpetual rents, or
EVET T |[:ttlng very dong leafes, ¢ may be of ule to
dittinguifh between real and nominal pricey 16 is of
none in buying and felling; the more commen and
ordinary tranfaétions of human life,

Aer the fame time and place 'the real and the no-
minal price of all commodities are exactly in pro-
portion to one another. The mare or lefs money
vou get for any commuaodity, in the London marlger,
tor cxample;: the more or lefs lnbour it will ar that
time and place enable you to purchale or command.
At the fame time and place; therefore, money is the
exadt meafure of the real exchangeable value of
all commodities; It is {o, however, at the fame time
and place anly,

THovcw at diftant places, there 5 no regular
proportion hetween the real and the monsy price of
commodities, yet the merchant who carries poods
from the ane to the other has nathing to o L

bt
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But their money price, or the difference between the
guantiry of filver for which he buys them, and that
far which be 1 tkely to fell them,  Haif an ‘ounce
of filver nt Canton ' China may command a preater
quantity beth of dabour and of the neceflaries and
coliveniencies of lefe, thun an punce at Londeon.
A commediey; therefore; which fells for halfan ounce
of filver ai Cantom may there be really dewrer, of
miore 1o importance to the man who poflefies it
there, than one which fells for an cunce at London
tor the man who polleffes 1t at London.  Ifa Lon-
den merchant, however, can boy at Canton for half
an ounee of filver, a fﬂmmmiiryrwhich he can after-
wards fell at London for an ounce, he pains a hun-
grred per cent, by the bargain juft as much as if an
ounce of filver! wis at Londan exactly of the fame
value as at Canton. It i3 of rip importance to him
that hall’ an ocunce of filver at Canton would have
given bim the command of more labour and - of a
greater: quantity of the neceffaries and conveniendies
of life than an ounee can do at Londen,  An gunce
at Londen will slways give him the command of
double the quantity of all thefe which half an ounce

could have done there, and this is precilely what he
wants,

Ag'itis the nominal or meney price of goods,
therefore, which finally-determines the prudence or

imprudence of il purchafes and fales; and thereby
regulites almoft the whole bufinels of common Jife
i which price is concerned, we: cahnot wonder that
it Ihould have been fo much move attended to then
ute-real price,

Ix
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Ie fuich a work as ' this, however, i mry fome-
times be of ule to compiee the dafferent real values
of a particular commuodity #t different trmes and
places, or the différent degrees of power over the la-
bour of other people which it may, wpon different
occalione, have given to tholg who pofleffed it
We muit in this cafe compare, not o much the
different quantities of filver for which it was com-
manly foldl, s the different qoantitics of laihour
which thofe different quannties of filver could have
purchafed. But the current prices of laboaor at
diftunt trmes and places can fearce ever be known
with any'degres of exadnefs. Thole of comn, though
they have in few places been repularly recorded,
are in peneral berter kiown and have been more fre-
quently taken notree of by hiflorians and ctzor wii-
ters.  We mult gencially, therefore, content our-
felves with them, nat as being slwavsexattly inthe
fime proportion s the cirrent prices of laboar, bt
45 veing the nearslt approxinmtion which can com-
monly be had 1o that proportion. | fhall here-
after have occafion to make feveral comparifons of
this kind,

Iw the progrefs of induftry, commercial nations
have found it convenient to coin feverai different
metals into money ; gold for lasger pavments, fil-
ver for purchafes of moderate value, a:d capper of
{fome other coarle metz], for thofe of Il fnaller
confideration, . They have always, bowever, con-
fiered one of tholfe metkls a3 more: peculisly the
meafure of value than any of the other twos and
this preference feems cenerally to have been piven
to the ‘metal which they happened firlt to make wfe

of
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of a3 the inflrument of commerce. Having ance
biegun to ule it as theic fandard, which they maf
have dane wehenwhey bad no other money, they have
getiesally continued to do [o even when the neceflity
was not the fame,

1 Thz Homaes. are fud to bave had nothing bt
copper motiey till within five years before the firll
Pome war, when they firft bepan to comn filver,
Lopper, therctore, anpears fo. have continusd al-
waysthe mealure of . value in that republick. At
tome all accounts appear to have been kept, and
the yelus of all| eftates to have been computed
either-in Aer or in Seffersir,.  The ) was.alwiys
the depgmination of a copper coin.  The word S4-
dertiwr hgrifies two-gifer apd-a haif. Though the
Sejteriing therefore, was always a flver coin, its va-
lue was eitimated in copper. At Rome, one whe
oied w great deal of mobey, was [z to haves great
Heal of other people's capper.

Tie northern nations who elublithed themflves
upaon the rans of the Roman empire, foem to have
had filver maney from the firft beginning of their
fettlements, and not 1o have koown. either pald or
Fopper eding . fuc feveral ages thercafter.  There
were filver woing n Enplind in the time of the
Saugns s bUL thers was little gold coined 1l the
nme of Edward 111 nor any eopper tll that of
James Loof Great-Britain,  In England, therefore,
ind for the tame reafon, 1 believe, in all other mo-
dern Il_‘ﬂl-]'.'-'l'lﬂ ot Eorope, all aceounts ars fepts and
T valie ofa| Eoads and-of all efdtes is generhy
compuied in flver: and when we meity bo.ex el

the
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the amouont of & perfon’s fortune; we feldom men-
tion the number of guineas, but the number of
poards which we {oppole would be given for it

Tn all countries, T believe, 7 legal tender of pay-
ment could oripinally be made in the coin of that
metal anly which was peculiarly. confidered as the
{tandard or mexfure of value. In England gold was
not confidered as afegal tender fir a long time af-
ter it was coined into money. The proportion be-
eween the values of gold and filver money was not
fixed by any publick law or proclamation ; bt was
left to be fetled by the market, Ifa debtor effered
payment in gull.?,r the creditor might eithee reject
fuch payment altogether, or accept of e at fuch a
valustion of the gold as he and his debtor could
apgree upon,  Copper i% not at prefent & legal ton-
der, exeept in the chanze of the fmaller filver coins.
In this flate of things the diftinction between the
metal which wias the fandard, and thiat which was
not the ftandard, wes fomething morc than a nomi-
nal diftindion,

I procefs of time, and as prople became gra-
duplly more familiar with the ofe of the different
metals in coin, snd confequently better acquiinted
Wwith the proportion between their relpedtive values,
ithas, in moft eountries T believe, been found con-
Vement to afeertain this proportion, and to declare
By a publick law that a guinea, for example, of fuch
a werghe and finenels, fhould exchange for one and
twenty (hillings, or be a legal tender for a debt of
that funs. In this ftate of things, and during the
gontinuance of any one regulated proportion of this

k—iﬂd'.-
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kind, the diftinthion between the metal which s
the flandard, and that which is not the fandard,
becomes little more than & nominagl diftinétion,

In confequence of any change, however, in this
rcgu!atrd i:rr|:.=1::u;|-rI‘_'H:m1I this ditincton becomes, ar
at Jealt feems to become, fomething more than no-
minal again, If the regulated value of a guines,
for example, was either redueed to twenty, or raifed
to ewo and twenty (hillings, all accounts being fept
and atmoft all ebligations for debe being exprefed
in filver money, the greater part of payments could
in either cale be made with the fime quantity of
filver money as before ; but would require very dif-
ferent quantities of pold money s a greater in the
one cafe, and a fmaller in the other.  Silver would
appear to be more mnvariable in its vajue than gald,
Silver would appear to meafure the valye of pold,
and gold would not appear to méalore the value of
filver, The value of gold would feem to depend
upon the quantity of filver which it would exchinge
for ; and the value of filver would not feem to Jde-
pend upon the quantity of gald which it would ex-
change for, This difference however would be al-
together owing to the cuftom of keeping dccounts,
and of exprefing the amount of ali great and fmall
foms rather in filver than in gold maney. One of
Mr. Drummond’s notes for five and twenty or ffty
guingas would, after an alteration of this kind, be
fhll payable with five and twenty or fifty guineas
n the fame manner 25 before, It would, sfter (uch
& alteration, be payable with the fime quantity of
zold as hefore, but with very different 1:[|..13|1I‘iri:-5 of
filver. 1In the payment of fuch a note; gald would

ﬂ.PP::I.E'



THE WEALTH OF NATIONS. &g

appear to be more invariable inits value than flver,
Gold would dppear to meafure the value of filver,
and filver would not appear to mealure the value of
gold, If the cuftem of keeping accounts, and of
exprefling promiffory notesand other obligations for
maney it this manner, thould ever become peneral,
gold, and not flver, would be confidered as the

metal which was peculiarly the ftandard or mealure
of value.

Iy reality, during the continuance of any one re-
guiated proportion between the relpeftive values of
the different metals 1n coin, the value of the moft
precious. metal regulates the value of the whole
coin,  Twelve copper peace contain half a pound,
avoirdupois, of copper, of not the beit quality,
which, before it is coined, is feldom worth feven-
penes in filver.  Bur as by the regulation twelve
fuch pence are ordered to exchange fora thilling,
they are1n the market confidered as warth a fhillangr,
and a fhilling ean 4t any time be had for them.
Even before the late reformation of the oold coin
of Great-Britain, the gold, that part of it at leait
which airculated in London and its neighbourhoad,
wos m general Jels degraded below its fhandard
weight than the greater part of the filver. One and
twenty worn and defaced fhillings, however, were
confidered a5 equivalent to & puines, which per-
faps, indeed, was worn and defaced too, bur fel-
dom {0 much fo, The late repulations have brought
the pold coin as near pechaps to its ftandard weight
w5 it 15 poflible to bring the current coin of any pa-
tion 3 and the arder, to recoive no gold at the pub-
lick offices but by weight, is likely to preferve it

o
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{o a5 long os that order is enforced. The filver coin
il continues in' the fme worn and degraded [tate
a3 before the reformation of the gold coin.  In the
miicket, however, one and twenty fhillings of this
d-.‘.‘gra-l:tcd filver ¢aoin are fhil confidered as worth o
guinea vf this excellent zold coin.

Tug reformation of the gold com has evidently
raifed the value of the filver coln which can be ex-
changed for it

Iy the Englith mint 2 pound weight of gold is
coined into forty-four puineas and a half, which at
one: and twenty fhillings the gainea, is equal to
Tortv-fist pounds fourteen fhillings and fixpence.
An ounce of fuch gold coin, therefore, is worth 30,
175 104, Linfilver, ln England no ducy or fiig-
norage 1% paid upon the coinage, ind he who cartics
2 pound weight or an ounce weight of ftandard gold
bullion to the mint, gets baclke-a pound weipht, or
=n ounce weight of gold in coin, wirthout any deduc-
tion, Three pounds feventeen fhillings and ten-
pence”halfpenny an odnce, therefore, Is fid to
be the mint price of gold in England, or the quan-
tity-of gold coin which the mint gives in return for
ftandard pold bullion,

Berore the reformation of the gold coin, the
price of Randard cold bullion in the market had for
many yezts been upwards of g 180 Gmetimes 24,
195 and very frequently 4f an ounce 3 that fum it
15 probaoble, in the warn and degraded gold coin,
felcom containing mare than an suice of ftandard
gold.  Since the reformation of the gold cain, the

maricet
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market price of Fandard pold bullion feldom excecds
gf. 155 7l an ounce, Before the reformation of
the gold coin the market price was zlways more or
lefs above the mint price. Since that reformation
the market price has been conftantly below the mint
price.  But that market price is the fame whether at
is paid in gold or in filver coin. The late reformi-
tion'of the gold coin, therefore, hzs raifed not only
the value of the gold coin, but lilzewife that of the
filver coin in proportion to gold bullion, and pro-
bably too in proportion fo all other commodities ;
thaugh the price of the greater part of other com-
modities being influenced by fo many other caufes,
the rife in the value either of gold or filver coin
in proportion to them, may not be fo diftinct aad
{endible.

It the Englifh mint & pound weight of Randard
filver hullion is coined into fixty-two fhillings, kon-
I:.'L'Lning, in the fame mannee; a poopd weight of
ftandard: filver. Five fhillings and two-pence an
punce, therefore, is faid to be the mint price of flver
in England, or the quantity of filver camn which the
mint gives in return for ftandard filver buollion.
Before the refeemation of the gold com, the mar-
ket price of fandard filver buollion was, epon. dif-
ferent ceoafions, five thillings and four-pence, - five
fhillings and five-pence, five ihillings and fixpence,
five fhillings and feven-pence, and very often five
fhillings and eight-pence an ounce, Eiva ﬂ1iliinExli
and feven pence, however, feema o have beensthe
moft common price, Since the reformation of the
gold coin, the market price of flandard filver bullion
bas fallen ocgadionelly tochye fhillings: andithree-

pence,
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pence, five thillingsand four-pence, and Gve Milljy a5
‘and five-pence an ounce, which laft price it has
dcarce ever exceeded.  Though the market price of
filver bullion has fallen confiderably fince the re.
formation of the gold coin, it has not fallen fo low
a5 the mint price.

In the proportion hetween the different merals in
the Englifh coin, as copper is rated very much above
ita real value, fo filver is rated fomewhat below it
In the market of Eurape, in the French coin znd in
the Duteh coin, an ounce of fine gold exchanges for
about fourteen ounces of fine filver.  In the Bnglith
comn, it exchanges for about fifteen ounces, thac 14,
for more filver than it is worth according to the com.
mon cftimation of Europe. Butasthe price of cop.
per in bars is not, even in Enpland, raifed by the
high price of copper in Englifh coin, fo the price
of filver in bullion is not funk by the low rate of
filver in Englith coin. . Sitver in bullion il pre-
ferves its proper propartion to gold ; for the fame
reafon that copper in bars preferves irs proper pro-
portion to filver,

Ures the reformation of the filver cojn in the
reign of William 111 the price of filver bullion &ill
continued to be fomewhat shove the mine price,
Mr. Locke imputed this high price to the permif-
fion of exporting filver hullion, and ro the proliihi-
Hon-of exporting filver coin, ‘I hiy permiifion of
exporting, he {aid, rendered the demund for filver
bullion greater than the demand far filver coin.
But the number of people who want filver coin for
the common ules of buying and feliing at home, is

furely
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{urely much greater than that of thofe who want
filver bullion either for the ule of exportation or for
any ather ufe. "There fubfilts at prefent a like pet-
miflion of exporting gold bullion, and a like pro-
hibition of exporting gold coin; -and yet the price
of gald bullion has fallen below the mint price,
Bue in the Englith coin filver wag then, in the fime
manner as now, under-rated in propartion to gold 5
and the gold coin (which at that time too was not
fuppoled to require any reformation) regrulated then,
as well as now, the real value of the whole coin.
As the reformation of the filver coin did not then
reduce the price of filver bullion to the mint price,

it is not very probable that a like reformation will
do {o now,

Wiznz the filver coin brought back as near to its
Randard weight as the gold, 3 guines, it is proba-
ble, would, sccording to the prefent proportion,
exchange for more filver in coin than it weuld plir-
chafe in bullion. The Glver coin cutttainang its full
ftandard weight, there would in this cale bhe a pro-
fit in melting it down, in order, firft, to fell the hul-
hon for gold ‘egin, and ifterwards. to exchange this
gold coin for filver coin to be melted down in the
fame manner.  Some alteration in the prefene pro-
partion feems ta be the enly method of preventing
this inconveniency.

Tue incanveniency perhaps would be lefs if flver
was rated in the coin 25 much above its [roper pro-
portion to gold as it is at prefent rated. below it
pravided it was at the fame time enidted thae Glver
fhould 5ot be 2 legal tender for more. than the

change
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¢henge of a guinea in the fume manner =5 cop-
per 15 not « legal tender for more than the change
of a fhilling,” No creditor could in this cale ba
cheated in confequence of the high valuation of
filyer in eoiny ‘a5 no creditor can at prefent be
cheited ‘in cotifequence of the high valuation of
cappet, © The bankers only would fuffer by this re-
gulution, When a run comes ttpon' them they fome-
times: endesvotr to gain time by paying in fx
pences, and they would be precluded by this re-
gulation from this difereditable method of evading
immedigte payment. They would be abliged in
conlequence to Jeep at sl times intheircoffers a
greater -quantity of cafli-than e peefefit’y " ind
though this might no doubr be a confiderable in-
conveniency to them, it wonld at the fame fime b
i ‘confiderable fecurity to their ereditors.

Tunet pounds feventesn (hillings and ten-pence
halfpenny (the mint price of ‘gold) certainly does
not contain, even in our prefent excellent gald coin,
miare than an cunce of flandard gold, and it may be
thought, therefore, thould not purchzlz more fkin-
dard bullion, But gold in coin is more copvenient
than gold in bullion, ‘and though, in England, the
coinage is free, yet thegald which is carriediin hals
lion to the mint, can feldom be retarned o coin to
the owner till after a delay of foveral weekas, In
ghe prelent hurry of the mint, 1t could not be re-
turned | till afrer a delay of feveral months,  This
delay is equivalent to a fmall duty, wnd renders
gtllli in coin famewhat more valoable than an equal
quantity of gold 10 bullion. If in the Enghih coin
filver was rated sccording to its proper proportion

13
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to gold, the:price of filver bullion would probably
fall below the mint price even without any reforma-
tion of the filver coiny the value even of the pre-
fent worn and deficed filver caoin being regulated
by the value of the excellent gold coin for which it
gan be changed.

A smaun feignorage or duty upon the coinage of
both gald and filver would probably increafe full
more the fuperiority of thofe metals in coin above
an equal quantity of either of them in bullton, The
eoinage would in this cafe increafe the value of the
metal coined in proportion to the extent of this
fmall duty 5 for the Gime reafon that the fathion in-
creales the vilue of plate in' praportion to the price
of that fathion.  The fuperiority of coin ahove bul-
lion would prevent the milting down of the coin,
and would difcourage its exportation,  If upon any
publick exigency it fhould become necefliry to ex-
port the coin, the greater part of it would fion re-
turn-again of its own accord,  Abroad it could fell
ooly Tor its weight an bullian, At home it would
buy more thin that- weight. There would be a
prafit, therefore; in bringing it home again, In
Erance a feignorage of about tight per cent, s im-
pofed upon the comnage, and the French coin, when

exported, is faid to return home again of its-own
accord.

Tue occafiona fludtuarions in the market price of
gold and filver bullion arife from the fame canfes ns
the like: fAuduntions in that oF ol other commodines.
The frequent Jufs of thofe metals from various aceis

dents h"-’ fea and h:,. 1:II‘I.Li,. the continual walte of them
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in gilding and plating, in lce and embroidery, in
the tear ond wear of coin, and in the tear and wear
of plate ; require, in all countries which pofiefs no
mings of their own, a continual importation in order
to repair this lofs-and this wafte, The merchant
smporters, like-all other merchants, we may belicve,
endeavour, a5 well zs they can, to fuit their occa-
fional importations to what, they judge, 18 likely
to be the immediate demand. With all their at-
tention, however, they femetimes over-da the buk-
nefs, and fometimes vnder-do it When they im-
port more: bullion than is wanted, rather than incur
the rifk and trouble of experting it again, they are
fometimes willing to dell 2 parc of it for fomecthing
lels than the ordinary or average price.  When, on
the other hand, they import lefs than is wanted,
they get fomething more than this price, But
when, under all thole: occafional fluGuations, the
market price: either of gold or filver bullion con-
tinues for feveral years together fteadily and con-
ftantly, either more or lefs above, or more or el
below the mint price; we may be aflured that this
fteady and conftant, either fuperiority or inferiority
of price, is the effect of fomething in the ftate of
the coin, which, at that time, renders a certain
quantity ef coin either of more valee or of lefs
value than the precile quantty of bullion which
it ought to contain, The conftancy and freadineds
of the effect, fuppales a proportionable conftancy and
fteadinefs in the caufe.

THz money of any particular country s, at any
particular time and place, more or lefs an accurate
mealure of value according. as the cerrent coin is

more
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more or lefi exa@ly agreeable to its fbandard, or
containg motre or lefs exadly the precife quantity of
pure gold or pure filver which it ought to contain,
If in England, for cxample, forty-four guineas and
a half contained exa&ly a pound weight of ftandard
gold, or eleven ounces of fine gold and ope ounce
of alloy, the gold coin of England would be as ac-
curate 2 meafure of the adtual value of goods at any
particular time and place as the nature of the thing
would admit. But if, by rubbing and wearing,
forty-four guiness and an half penerally contain
lefs than & pound weight of ftandard gold; the di-
minution, however, belng greiter in fome pieces
than in others s the mealure of valug comes to be
liable to the fame fort of uncertainty to which =l
other weights and meafiires are commonly expofed,
As it rarely happens that thefe are exadtly agree-
able to their ftandard, the merchant adjults the price
of his goods, as well a5 he can, npt to whas thofa
weights and meafures ought to be, but to what, upon
an average, he finds by experience, they adtuslly
are, In confequence of a like diforder i the coin,
the price of goods comes, in the fame manzer, to be
adjuited, not to the quantity of pure gold or flver
which the coin ought to contamn, bur to that which,
upon an average, it js found by experience, it ac-
toally does contain.

By the maney price of goods, it is to be obfiry ed,
1 underftand always the quantity of pure gald or
filver for which they are fuld, without.any regard
to the denamination of the csin,  Six miilings and
eight-pence, for example, o the fime of Edward [,
I confider as the fame money prize with a pound

k2 fterling
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fterling in the prefent times; becaufe it contained
as nearly as-we can judge the fame quantity of pure
filver.

CoHuA=Ty W

Of the conmperent Parts of the Price of Commadities,

Il"i' that eatly and rude fate of {ociery which pre-
ceres both the accumulation of flock and the ap-
propriation of land, the proportion between the
quantities of lsbour neceffary for acquiring different
objefts feems to be the only circumitance which can
afford any rule for exchanging them for one another.
1f ampeng a nation of hunters, for example, it uflaally
cofts twice the labour to kill a beaver which it does
to kill a deer, one beaver thould naturally exchange
for or be worth two deer. It 35 natural that what
13 ulually the produce of two days or two hours la-
Bour thauld be worth double of what iz ufually the
produce of one day’s or one hour’s labour.

If the one fpecies of labour fhould be more fe-
were than the other, fome allowance will naturally
be made for this fuperior hardhip; and the pro-
duce of one hour's labour jn the one way may fre-
quently exchange for that of two hours labour in
the ather.

Or if the one fpecies of labour requires an un-
common degree of dexterity and ingenuity, the
elleem
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efleem which men have for fuch talents, will naru-
rally give a valueto their produce, t'upcrin:-rl to what
would he due to'the time employed about it Such
talents can feldom: be acquired but in confequence
of long application, and the fuperior value of their
produce may frequently be no mare than i reafon-
able compenfation for the time ard labour which
muft be fpent in acquiring themy  1n the advanced
ftite of fociety; allowances of this kind, forfuperior
hardfhip and foperior flally are ::umrnnnh:.r made in
the wages of libour s and fomething of the fame
kind muft probably have taken place in-its earliclt
and redeft period.

I this flate of things the guantity of laboue
commonly employed in ecquiring or producing any
commoadity, is the only circumifbance which can re-
gulate the quantity of labour which i ought con-
monly to purchafe, command, or exchange fors

As foon as flock has sccumulated in the hands
of particular perfons, fome of them will naturzlly
employ it in fetting to work induftrious people,
whom they will fupply with materials and fubfif-
ence, in order to mzke a profit by the fale of theie
work; or by what their labour adds to the value of
the materials, In exchanging the complete minu-
fadture cither for meney, for labour, or for other
goods, aver and above what may be fufficient to
Pay the price of the materials, and the wagres of
the workmen, {umething mult be given for the pro-
fits of the undertaker of the work who hazards
his ftock: in this sdventure. The value which the
workmen add to the materiale, therefore, 1efolves

itelf
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stfell in this cafe into two parts, of which the one
pays their wapes, the other the profits of theip
employer upon the whale ftock: of materials and
wages which he advanced.  He could have no in-
terelt to employ them, wnlefs he expedled from the
file of their work fomething more than what was
{ufhcient to replace his Bock to him; and he could
have nointerelt to employ a great ftock rather than
a fmall one, unlels his profits were to bear fome
propartion to the extent of his ftock,

Tre profits of ock, it may perhaps be thought,
are only a different name for the wages of a par-
ticular fort of labour, the labour of infpedtion and
direétion. They are, however, altogether different,
are regulited by quite different principles, and bear
no proportion to the quantity, the hardihip, or the
ingenuity of this fuppoled labour of infpection and
direétion. They are regulated altopether by the
value of the ftock employed, and are greater or
fmaller in proportien to the extent of this ftock.
Let us fuppofe, for example, that in fome particulas
plice, where the common annuval profits of manu-
fatturing ftock are ten per cent, there are two dif-
ferent manufactures, i cach of which 1wenty
workmen are employed at the rate of fifteen pounds
d year each, or at the expence of three hundred a
year in each manufadtory. Let us fuppofe too,
that the coarfe materials annually wroughe up in
the ane coft only feven hundred pounds, while the
finer materials in the other coft feven thoufind.
The capieal annually employed in the ope will in
this cale amount only to oue thoufind pounds ;
hereas that employed in the other will amount

to
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ta feven thoufand thres hundred pounds. At the
rate of ten per cent. therefore, the undertuker of
the one will expect an yearly profit of about one
hundred pounds enly ; while that of the other
will expedt ahout feven hundred and thirty pounds.
Buc thoogh theiv profizs are fo very different, their
labour of infpection and direction may be either
altopecher ar very nearly the fame,  In many great
works, almoft che wholé labour of this kind 13 fre-
quently committed: to fome principal clerk.  His
wages properly exprels the value of this labour of
infpection and diredtion. Though in fetthng them
fome regard 35 had commonly, not only to his
labour and fkill, but to the trult which is repoféd
in him; yet they pever bear any regular proportion
1o the capital of which he overfees the manage-
ments and the owner of this capital, though he
15 thug diftharged of almuolt all labour, ®ill expeds
that -his prl::-ﬁl:ﬂ Thould besr 3 regular prapartion
to it. In the price of commodities, therefore, the
profits of ftock sre 2 fource of valus alrogether
different from the wages of labour, and regulated
by quite different principles,

I this ftate of things, therefore, the guantity
of labour commonty emaloyed in ACqUIring of pro-
dlulzir-.g any commodity, is by no means the only
:LIFCHH]&H.I‘H’.‘I: which tan repulice the quantity which
it aught commeonly to purchale, command, ar ex.
chanpe for,  An additionsl quantity, it is evident,
muft be due for the profits of  the flock which ad-

vanced the wages. and furpithed the marerials of
that labaur,

As
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As foon as the land of any country has all be.
come Private property, the landlords, like all ocher
men, love to redp where they never fowed, and
- demand a rent even for its natural produce. The
wood of the foreft, the grafs of the field, and all
the natural froits of the carch, which, when land
was in common, ¢olt only the trouble of gathering
them, come to have an addirional price fixed upon
them. DMen muf then pay for the licence to pa-
ther them; and in exchapging them either for
money, for labour, or for other goods, over and
zbove what 1s due, both for the labour of gathering
them, and for the profits of the ftock which em-
ploys that laboor, fome allowance muolt be made for
the price of the licence, which' conftitutes the firft
rent of land. In the price, thercfore, of the
greater part of commodities the rent of land comes
in this manner to confhitute a third fource of
value,

Ini this: ftate of things, neither the quantity of
labour commonly employed in acquiring or pro-
ducing any commedity, ner the prafits of the ftock
which adyanced the wages and furnithed the ma-
terials of that lahoor, are the only circumfances
which ean repuliite the quantity of labour which
it pught commonly to purchafe, command, or ex-
change for. A thind circumitance maft likewile ba
taken into confideration ; the rent of the land 5 and
the ‘commodity thuft commonly purchafe, cam-
mand, or exchange for, an additional quantity of
labour, in order to enable the perfon who brings it
o marker to pay this rent,

The
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Tk veal value of il the different component
parts of price is in this maneer meafured by the
guantity of labour which they can; each of them,
purchalfe er eommand. Labour rne_a'ljurei 11:E|.=
value not enly of that part of price which rE'I_-lJ.i'ﬂ;S
sfilf into labouf, but of that which refolves itfelf
inta rent, and of that which refolves itfell Inta
pLofit,

Ix'every fociety the price of every com modiy
finally refolves itlelf into fome one orother, or ail
of thale three parts 3 and in every improved (ooie
tyy, all the thiee enter more or lefs, as component
parts, inte the price of the fir greater pEIt-uF CO
modities,

Ine the price of corn, for example, one part pays
the rent of the landlord, arother pays the wagces
or maintenance of the labodters and labhourin
cattle employed in producing ity and the third pays
the profic of the fagmer. Thefe three parts feem
either immediately or ulumately to make up the
whole price of corn. A foorth part it may ner-
haps be thought, 15 neceffury for replacing the
frock of the farmer, or for compenfating the tar
and wear of his labouring cattle; and other initn-
ments of hufbandry,  But it muit be confideed
that the price of any inftrument of hufbandy,
fuch as 4 labonring horfe, ls itlelf made up. of ne
farme three partss the rent of the land upon whih
h? i reared, the hbour of tending and rearig
him, and the prefits of the farmer who advancs
both the rent of this land, and the wages of ths
labour, Though the price of the corn, therefor,

may
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As the price or exchangeable wvalue of ew

particular commadity, - taken feparately, refolves
itfelf into fome one or other or all of thole three
partss o that of all the commodities which com.
pofe the whole annual produce of the labour of
TRery country, taken complexly, mult refolve itflf
inta the {fBme three parts, and be parcclled out
among different inhabitants of the country, either
ag the wages of their labour, the profits of their
ftock, or the rent of their land, The whels of
What is annually either collected or produced by
the labour of every focietys or what comes to the
fame thing, the whole price of ity is in this manner
originaily diftributed emong fome of ite different
members.  Wapes, profit, and rent, arc the three
eriginal fources of all revenne as well as of il ex-
changesble value,  All other revenue is ultimately
derived from fome ane or other of thele,

Wooever derives his revenus from a  fund
which is hiz own, muoft draw it either from his
labour,; from his flack, or from his land.,  ‘The
revenue derived from labour is called wages. That
derived fram ftack, by the perfon wha manages or
employs it, is calléd profit. That derived from it
by the perfon who does not employ it himfelf, but
lends it to another, is called the intereit or the ule
of moncy. [t is the compeniation which the
borrower pays to the lender, for the profit which he
has an opportunity of making by the ufe of the
maney. Part of that profic naturally belopgs to
the borrowier, who riins the rifk and takes the trou-
ble of employing it; and part to the lender, who
affords him the opportunity of making this profit.

The
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The interelt of money is always 8 defivative re-
yenue, which, ift is not paid from the profe
which is made by the ufe of themoney, mufl bs

‘3 from fome other fource of revenue, unlefs
perhaps the borrower i5'a fpendthrifty who contralts
a {econd debt in erder to pay the interelt of the
firft.  The revenue which procecds sltogether from
lind, ‘iz called rent, and belongs to the landlord.
The tevenue of the firmer is derived partly from
his Jabour, dnd partly from his flock. To him,
land is only the inftrument which enzbles him to
earn the wapes of this labour, and to make the
profits of this ffock.  All taxes, and @l the revenue
which is founded upon them, all fzlaries, penfions,
and anmuities of every kindg are ultimately derived
from fome dne or other of thofe three enginal
fources of revenue, and are paid either immediately
or mediately from the wages of lebour; the profits
of ftock, or the rent of land.

Waex thofe three different forts of revenue hes
long to different perlons, thev are: readily (diftin-
puithed's butwhen they belong to the fanie they
are fometimes confounded wich one another, ar leaik
i common language;

A cewTeEman who farms o pact of his own
effate, after paying the expence of cultivation, o
fhould pain both the rent of the landiord and the
profit ‘of the farmers: Heois apt to denominage,
hawever, his whole gain, profit, and thus confounds
rent with profit, at leaft in common language,  The
greater: part of our NorthoAmerican’ and "Weft-
Indian planters-are in this Aroetion, They farm,

the
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the greater part of them, their own eftates, and
accordingly we feldom hear of the rent of a plan-
tation, but frequently of its profit.

Comggon farmers feldom employ any overleer
to diret the general operations of the farm, They
gencrally too work a good deal with their own
hands, as plovghmen, harrowers, £€7c.  What re-
mains of the crop after paying the reat, therefore,
fhould not enly replace to them their ftock em-
ployed in cultivation, together with its ordinary
profits, but pay them the wages which are due to
them, both as labourers and overfeers. Whatever
remains, however, after paving the rent and keep-
ing up the flock, is called profit.. Bur wages evi-
dently make a part of it. The farmer, by faving
thele wages, muft neceffarily gain them, Wapcs,
therefore, are in this cale confounded with profit,

An independent manufacturer, who has fock
enough bath to purchafe materials and to maintain
himfelf till he ean carry his work to market, fhould
giin both the wages of @ journsyman, who works
under & mafter, and the profit which that mafter
makes by the fzle of his work. His whole eraing,
however, are commonly called profir, and Wages
ire, in this cafc too, confounded with profic,

A carpenea who coltivates his' own garden
with his own hands, unites in his own perfon the
three different charadters, of landlord, farmer, and
labourer. His produce, therefore, hould pay him
the rent of the firll, the profiv of the fecand, and
the wages of the third. The whole, however, i

commonly
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commonly confidered as the earnings of his labour.
Both rent and profic are, in this cafe, confounded

with wages.

As in a civilized country there are but few com-
moditics of which the exchangeable value arifes
from labour only, rentznd profic contributing large-
Iy tothat of the fae greater part of them, fo the
annual produce of it labonr will always be fuffici-
ent to purchale or command a much greater quan-
tity of labour than what was employed in raifing,
preparing, and bringing that produce to market,
If the focicty was annually to employ all the labour
which it cam arnually purchafe, as the quantity of
Izbour would imcreafe greatly cvery year; fo the
produce of every fuccceding year would be of
vaftly greater value than that of the foregoing.
But there is no country in which the whele annual
produce is employed in maintaining the induftrious.
‘The idle every where confume a great part of it;
and according to the different proportions in which
it is annually divided between thofe two different
orders of people, its ordinary or averape value
muft either annually increale, or diminith, or con-
tinue the fume from one year to another.

CHAP,
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Of the watwral and market Price of Commodities,

THERE is in every faciety or neighhourhoad -
an’ ordinary or average ratc both of wages and
profit in every different employment of labour and
ftock.  This rate is naturally regulated, as' T (hall
fhow hereafrer, partly by the generl citcumfances
of the [ociety, their riches or poverty, their ads
vancing, flationary) or declining condition; and
partly by the particular nature of each employ-
ment,

Tuewr is likewife in every fociety ar neighboue:
heod an ordinary or average rate of rent, which is
regulated too, as I fhall thow heeeafter, partly by
the penaral circumftances of ‘the fociety or neigh-
bourhood in which the Tand is fituated, and paidy
by the natural or improved fertility of the land.

Turse ordinary or average rates may be called
the natural rates of wages, profit, and rent, at the
time-and place in which they commoaly previil,

Wy the price of any commadity is neither
more nor lefs than what is fufficient to pay the rent
of the land,. the wages of the laboor, and the pro-
fits of the ftock employed in raifing, preparing, and
bringing it to marlet, according to their natural
rates, the commodity s then (old for what may be
called its natural price, .

THE
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“Tue commodity s then feid precifely for what i
s worth, or for what it really cofts the perfon who
brings it to market for thaugh i common lan-
priise what 15 called the prime coft of any comma-
dity does not comprehenid the profit of the p:rI:nn
who is to fell it apain, yer if he fells it ot a pnce
which does not allow him the ordinary rate of profit
in his neighbonrhood, he s evidently a lofer by the
trade ; fince by employing his ftock in fome other
way he might have made that ]’:Tnﬁl!. His pmﬁt,
befides, 15 his revenue; the proper Fand of his fub-
fiftence.  As, while he 15 preparing and bonging
the poods to market, he ndvances to his workkmen
their wages, or their fubfiftence, fo he advances to
himfelt, i1 the (ame manrer, hiz own {ubfiftence,
which is generally fuitable to the prebt which he
mzy reafonably expedt from the file of his poods.
Unlels they yield him this profit, therefore, they do
not repay; hing what they may very propstly be fzid
to have really colt bam,

Trovgn the price, therefore, which leaves Him
this profif, is notalways the lowelt at which a dealer
may fometimes fell his goods, it is the lowef} ¢
which he is Iikely to fell them for anv confiderable
time 3 at leaft where there is pecfedt liberty, or whers
be mey change his trade oz often as he pleafis,

Lrz aftual price at which any commodity is com-
menly fold is called its marker price. It may cicher

be above, or below, or exattly the fame with its na.
tural price.

Yo, 1. G THE
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Tran market price of every particular commg.
dity ja regulated by the proportion between the
quantity which 15 a8ually brought to- market; and
the demand of thole who' are willing to pay the pa-
tural price of the commodity, or the whole value of
thie rent, lzbour, and profit, which muft Be paid in
erder to bring it thither.  Such people may be
called the effe@ual demanders, and their demand
the efechual demand s fince it may be fufficient to
effectoate the bringing of the commodity to market,
Ivis different from the abfolute demand., A -.r'r:r:r
joor man: may be fapd, in (ome fenle, to have a de.
mand for a-coach and fixxy he might like to have
it ; out his demand i3 not an effectual demand, as
the commaodity can never be brought to market in
order ta [atisfy it

WHen the quantity of any commedity which is
brought to market falls fhort of the effeual de.
mand, all thofe whe are willing to pay the whale
value of the rent, wages, and profit, which muft be
paid in order to bring it thither, cannot be fupplied
with the guannty which they want. Rather thin
want it altozether, fome of them will be willing 1o
give mare, A competition will immediately begin
ameng them, and the market price will rife more or
lefs abowve the natural F-rEn::, a:‘cmd[ng as the oreat-
nefs. of the deficiency dncreafes more or lefs the
eagernels of this competition.  The fame deficiency
will genzrally occafion a4 more or lefs eager compe-
tition, according as the acquifition of the cammo-
dity happens to be of more or fef importance to
the competitors. Hence the exorbitant price of the

nieceiTaries
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neceffaries of life during the blockade of & town or
in a famine.

Wien the guantity bronght to market exceeds
the effectual demand, it cannat be all fuld to thole
who are willing to pay the whole value of the rent,
wages and profit, which muft be pud in order to
bring 1¢ thither, Some pare mudt be {old to thofe
who are willingr to. pay lefs, and the [ow price which
they give for it muft reduce the price of the whole,
The market price will fink more or [efs below the
natural price; according as the greatne(s of the ex-
cels increafes more or lefs the competition of the
fellers, or according as it hnppens to be more or lefs
important to them to pet immediately fid of the
commodity. The fame excefs in the importation
of perifhable, will occafion a much greater competi-
tion than in that of durzble commoadities; in the
importation of oranges, for example, than in that of
ald fron.

Waew the quantity brought to market is jult fuf-
ficient to fupply the effedtial demand and no more,
the market price naturally comes to be either exadtiv,
or as nearly as ean be qudped of, the fame with
the natural price,  The whale quantity upan hand
can be difpofed of for this price, and cannor be dif-
puled of for more. The competitien of the difs
ferent dealers obliges them all to accept of this price,
but does ot ablige them to accept of lofe,

THr quantity of every commodity broupght to
market naturally fuits irfelf to the effcftual demand.
It is the intereft of all thofe who employ their land,

Gz laboar,
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labour, or fock, in brirging any commadity to
matker, that the quantity never {hould excced the
effedtnal derand § and it is the interelt of all other
people that it never fthould fall thort of it

1e atany time it exceeds the effedtual demand,
{fame of the component parts of its price muit be paid
below their natoral rate.  If it i3 rent, the interclt
of the landlords will immediately prompt them to
withdraw a. part of their land 3 and if it is wages or
profie, the intereft of the labourers in the one cale,
and of their employers in the other, will prompt
them to withdrw a part of their labour or ftock
from this employment, The quantity brought to
market will feon be no more than ffficient to fap-
ply the effediual demand. All the different parts
af its pr]ce will rife to their natural race, and che
whaole price to its natural price,

¥, on the contrary, the guantity brought to
mirket thould at any time fall (hort of the effe@ual
demand, fome of the componsnt parts of its price
muit rife above their natural rate,  If it 15 rent, the
wteredl of all ether landlords will nacurally prompt
them to prepare more land for the mifing of this
commadity ; If 1t 15 wages or profit, the interelt of
all other lebourers and dealers will foon prompt
them to employ more labour and fackin preparing
antd bringing it to market,  The quantity brought
ehicher will foon be fufficient to fupply the effudtual
demand. Al the different parts: of ‘its price will

foon fink to their natural rate; and the whole price
toits natural pr s,

T
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Tug natural price, therefore, is, as it were, the
central price; to which the prices of all commo-
ditics are continually gravicating, Different scci-
dents may fometimes keep them fufpended a good
deal shave it, and fometimes force them down even
fomeshat Below it;. But whatever may be the ob-
ftacles which hinder them from fettling in this cen-
ter of repolc and continuance, they arc conflantly
tending towards it,

True whole quantty of induitry anoually em-
ployed in order 1o bring any commaodity ta market,
naturally fiies itfelf in this manner to the effectual
demand. It natorally sims at bringing always chat
precile quantity thither which may be fufficient 1o
fupply, and no more than {upply, that demand.

Bur in fome employments the fame quantity of
mduftry will in different yedrs prodoce very dif-
ferent quantitics of commoditicss while in others
it will produce always the fame, or very nearly, the
fame. The {ame number of labourers in hufbandry
wifl, indifferent years, produce very different quan-
tities of corn, wine, oil, bops, &c, But the lime
number of fpinners and weavers will every year pro-
duce the fame or very nearly the fame quantity of
hnen and weollen cloth, 1t is only the averags
produce of the one fpecies of induftry which can be
fuited in any refpedt to the cffectunl demand; and
a5 115 aftual produce is frequently mach greater and
frequently much lefs than its averape produce; the
fuantity of the commodities brought to market will
lometimes exceed a good deal, and fometimes. fall
fhort a good deal of the effe@ual demand, Even

though
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thauph thit demand therefore fhould continue al-
ways the fame, their market prace will be lisble to
great fludinations, will fometimes fall a good deal
below, and fometimes rife 8 pood deal above their
natural price,  In the other {pecies of induftry, the
produce -of equal quantities of labour being always
the fame or very neacly the fame, it cen be more
exadtly fuiced to the effeftual demand,  Whale that
demand continies the fame, therefore, the market
price of the commoditics i3 likely rodo o too, and
to be either altogether; oras nearly ascan be judpged
of, the fame with the natursl prce.  That theprice
of linen and woollen cloth is lisble nesther to fuch
frequent nor tw duch great varjations as the price of
cars, every man's experience will inform him. The
price of theone fpecies of commadities varies only
with the wartations in the demand: That of the
cther vanes; not only with the variations in the
demand, but with the much greater and more fre-
guent vatiations in the quantity of what 35 brought
to market in erder to fupply that demand,

Trx oceafional ead temporary fluftuations in the
market price of any commodity fll chiefly upon
thofe parts of its price which refolve themielves into
wages and profit.  That pare which refolves itfelf
o rent 38 lefs affected by them, A rent certzin
nmoacy 15 0ot in the leaft affected by them either
In s rale or o atE value, A rent which confifts
l‘-'lfhﬁl' In & Certain Proportion or in 4 certam qu.'-m:'it}r
of the: rude produce, i2 no doubt affefed in its
yearly 'I.I':ilr.:w:_]:l:.r all the oecafional and temporary
E:iunugﬁ l;; tir;e E:Jal,irk:r price of that Flide pro-

: um affected by them in its

vearly
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yearly rate, In fettling the terms of the leafe,
| the landlord and farmer endesvoury according
| to their beft judgment, to adjult that rate, not to
the temporary -and occafipnal, but to the average
and ordinary price of the produce.

Suen fustuations affeit both the value and the
rate either of wages or of profit, according as the
matket happens to be either over-ftocked or under-
focked with commodities or with [ahour 5 with work
done, or with work to be done. A publick mourn-
ing raifes the price of black cloth [with which the
marlcet is almaft always under-flocked upon fuch
occafions) ond angments the prohits of the mer-
chants who poffefs any confiderable quantity of it
It has no effcét upon the wages of the weavers.
‘The market is under-focked with commodities, not
with labours with work done, not with work to be
done, It raifes the wages of Journeymen taylors.
The market i5 here under-ftocked with labour.
There i3 an efedtua] demand for laboor, for more
work to be done than can be had. Ir finks the
price of coloured filks and cloths, and thereby re-
duces the profits of the merchants who have any
confiderable quantity of them upon hand, It finks
too the wages of the workmen employed m prepar-
ing {uch commoditics, for which all demand is ftop-
ped for fix months, pechaps for a twelvemanth.
"Fhe market is here over-fiocked bath with comma-
dities and with labour,

Bur though the market price of every particolar
commiadity i3 in thismanner continually pravitsting,
if one may fay fo, towards the natural price, yet

{ometimes
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fometimes particular accidents, fometimes natural
caufes, and fometimes prrticolar regutations of po-
fice, may, in many commaditics, keep up the mat-
ket price, for a long time topether, a sood deil
above the natural price.

Wiex by an incegale i the effefiual demand,
the market price of fome partieular comnradity
happens to tife o good desl abave the natural price,
thofe who emplay their flacks in fupplying thae
miarket are peneraily careful to conceal this chanpe.
I 1t was commonly knows, thieir great profit wonld
tempt lo many new rivals to cmploy their ftocks in
the fame wity that, the efectoal demund being foliy
fupphed, the market price would fsan be reduced
to the natural price, and perhaps for fome tine even
below it, It the market 13t a preat diftance from
the refidence of thofe who Tupply it, they may fome-
umes fe able to keep the fecret for fevera] years to-
gether, and may fo. long enjoy their extraordinary
profits withour any new rivals.  Secrets of thisTind
Lowever, it muit be acknowledged, can feldom be
longe kept s and the extraordinary profit con fa
very little lonwrer than they ate kept.

Secanrs in manufaclures are capable of being
longer kept than fecrers in trade, A dyer who has
tound the mieans of preducing n partculsr colouor
with materisls which coft only half the price of thale
eommeondy made ufe of, may, with rood manages
nienty etjoy the sdvantage: of his difcavery zs long
as he lives, and even leave 3 asa lepacy to liis
pofterity,  His extraerdinary gains arife from the
figh price which is paid for his privace labour

They
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They properly confilk in the high wages of that l1-
hour, DButas they sre repeated upon every part of
his ftock, and as thei whole amount bhears, upot
that adcount, & regular propertion to 1t, they are
commonly confidersd as  extracrdivary prafits of
flack.

Srem enhancements of the market price are evi-
denitly the effeéts of particular accidents, of which,
Bésever, the operation may fometimes laft for many
vears Logether.

Sonz natural produdtions require fuch a fingu-
larity of foil and fiteacion, thatall the land ina great
countiy, which 15 At for producing them, may not
bie fufficient to fupply the éffeftusl demand,  The
whole cuantity brought ta market, therefore, may
be difpofed of to tholk who arc willing to give more
than whae 18 fufficient to pay the rent of the land
which produced them, together with the wages of
the labour, snd the prefits of the fock which wers
employed in preparieg and bringing them to- mar-
ket, sccording -to their natural rates.  Such com-
modities mey continue to be feld at this high prce
for whale centusies l‘n;;ﬂh-:r, and that part-of it
which refolves izl into the rent of fand 15 10 this
eafi the part which 15 generally paid ahove its na
tuead e, Thevent of the land which affords fiech
fingular and efbeemed productions, like the tent
of fome vinepards: in France of a peculiacly hazppy
foil and fitustion, Lears no regular proportion to
the vent of other equally fertile and equally well
cultivated lond in its seighbourhood. The wages

of
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of the labour and the profits of the flock emplayed
in bringing fuch commodities to market, on the con.
trary, are feldom out of their matural proportion to
thale of the other employments of labour and fipck
iy their neighbourhosd,

Suen enhancements of the market price are evi-
denily the effect of natural caules which may hinder
the cffefiual demand from ever being fully fup.
plied, and which may continue, therefore; to operate
IOrEVEr. -

A moworory granted cither to an individoal or
to-a trading company has the fame cffed as o fecre:
in trade or manufuctures. The monopolifts, by
keeping the marker conflantly under-flacked, by
never fully fupplying the effeftual demand, feli
their commodities. much above the natural price,
and raife their emoluments, whether they confit n
wages of profit, greatly above their natural rate.

Tuz price of monopaly isupon every occafion
the highelt which can be got, The natural price,
or the price of free competition, on the contrary, is
the lowelt which can be taken, not HPON every oc-
cafion, indeed, bur for any confiderable time toge-
ther., The one is upon eviry ceeafion the highelt
which can be fqueezed out of the buyers, or which,
it is {uppoled, they will confent o give: The other
is the laweft which the fellers can commonly afford

o take, and at the fame time continue theis
bufinels.

THE
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Tue exclufive privileges of corporations, fatuces
of apprenticefhip, and all thofe laws which reftrain,
in particular employmerts, the competition to a
fmaller pumber than might otherwile go mto thcm,
have the fame tendency, though in & Iefs degree.
They are a fort of enlarged monopolies; and may
frequently, for ages together and in whole claffes of
employments; keep up the market price of particu-
lar commaodities above the natural price, and main-
tain both the wages of the labour and the profits of
the finck employed about them fomewhat abave cheir
natutal rate.

SecH enhancements of the market price may laft
as long s the regulations of police which mive oc-
cafion to them.

T'ne market price of any particular commodity,
though it may continue long above, can feldom con-
tinug long below its natoral price.  Whatever pace
of it was paid below the natoral rate, the perfons
whole intercft it affeéted would immediately fecl the
lafz, and wonld immediately withdraw either fo much
land; or fo much labour, or fo much ftock, from being
employed about it; that the quantity brought to mar-
ket would foon be ho more than {ufficient to fupply
the effectual demand.  Its market price, therefore,
would foon rife to the patural price. This at leaft
would be the cale where there was perfedt liberty,

Tae fame ftatutes of apprenticethip and other
corporation laws indeed, which, when a manufac-
tuce is in profperity, cnable the workman o raife
his wiges & Eﬂ'ﬂd deal above their natural rate,

{ometimes
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fometimes oblige kim, when it decays, to let them
down # good deabhelow it Asin theone cale they
extlude many people from his employment, fo in
the ather they exclude him from many employ-
ments. 1 he cffett of {uch repulations, however,
i& not neae fo durable in finking the workman’s
wages below, as-in raifing them above their natur
rate. Their-operation in the one way may endure
for muey - centutics, but in the otherit can it mo
tenger than the lives of fome of the workmen: who
wern bred to the bufinefs in the time of its pro-
fperity.  When they are gone, the number of thafe
who are afterwards educated to the trade will nam.
vally fust felf tothe effedtual demand,  The pelhice
mult be as vielent as that of Indoftan or antiene
Egypt (where every man was bound by a principle
of religion to foliow the occupation of his facher,
and was fuppofed to commit the moft horrid facri-
lege if he changed it for another). which can in any
particular. employment, and for feveral pencrations
together, fink either the wages of labour or the pro-
fis of ftack Lelow their natural rate,

Tras s all that T think neceffary ta be obferved
at prelent concerning the deviations, whether occa-
fisnal or permanent, of the market price of commo-
aitics from the natural price,

Tue pataral price itfelf varies with the natucal
rite of cach ‘of its component parts, of WHEES,
profity and renty and in every fociety this rate
vanes sccording to their circumftinces, according
to their riches or poverty, their advancing, fation-
ary, or declining condition, 1 fhall, in the four

folluwing
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following ‘chapters, endeavour o explain, as fully
and diftin@ly as L can, the caules of thofe different
varations.

Fiasr, 1 fhall endesvour to explain what are
the circamitances which natusally determine the
rate of wages, and in what manner thole circam-
ftances are affected by the riches or poverty, by the
advancing, fationary, or dedlining fate of the
{ociety.

SecownLy, 1 fhall endeavour to fhow what are
the circumilances which naturally detesmineg the
rate of profit, and in what manner too thofe cir-
cumsitinces sre sfedted by the like variations in
the flate of the lociety.

Tuoven peciniary wages and profit are very
different in the different employments of  labour
and ftock; ye:r # certain proporiion feema: come-
monly ta take place between both the pecunfary
wages in all the different employments of labour,
and the pecuniary profits in &l the different em-
ployments of flock. This proportion, it will ap-
pear hereafter, depends. partly upon the nature of
the different cmployments, and partly wpon the
different laws and policy of the foclety in which
they are citried on,  But though in many relpects
dependant upon the laws and policy, this propor-
tisn fecmz ta be litde offedted by the riches o
poverty of that focietys by its mlvencing, fation-
ary, of deolining condition: bur to remain the
fame or very nearly the fame 10 el chole different
ftates, I fhell, in the third place, eadeavcer to

explain
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cxplain all the different circumftances which regu-
late this proportion.

I the fourth and laft place 1 fhall endeavour to
fhow what are the circumitances which regulate the
rent of land, and which either raile or lower the
real price of all the different fubftances which it
prodices.

c o A By YL
OF the Wapes of Labour.

I HE produce of labour conflitutes the natu-
ral recompence or wages of labour.

1w that onpinal fate of things, which precedes
both the appropriation of land and the accumula-
tion of flock, the whole produce of lnbour belongs
to the labourer. He has neither landlord nor
mafter to fhare with him.

Hap this flate continued, the wages of labour
would have aupmented with all thofe improve:
ments i its produdtive powers, to which the divi-
fion of libour pives occafion. All things wrotld
gradually have beecome cheaper. They would have
been produced by a fmaller quantity of labours
and a5 the commodicies produced by equal quan-
tities of laboer would naturally in this ftare of
things be cxchanged for one anather, they would
have been purchafed likewile with the produce of
a fmaller quantity.

But
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Bur though all things would have become
| cheaper in reality, in appearance many things mighe
have hecome dearer than before, of have been ex-
changed for a prester quantity of other geods.
Ler us fuppole, for example, that in the greater
part of employments the produdtive o i3
Tabour Had been improved to tenfold, or thara day’s
labour could produce ten times the quantity of
work which it had done oripinally 5 but that ina
par:i-:uhr employment they had been improved
only to double, or that = :im, s labour eould pro-
duce only twice the quantity of work which it had
done before. In exchanging the produce of a
day's labour in the preater part of employments, for
that of 5 day’s labour in this particular one, ten times
the original quantity of work in them would pur-
chafe only twice the original quantityin it Any
particular quantity in it, therefore, a pound weight,
for example, worid appear to be five times dearer
than before.  1nreality, however, it would be twice
a5 cheap.  Though it required five times the guan-
tity of other goods to Fun:]'lzl{'r: it, it would require
only half the qu:l.r'.ﬂ.t_'.-' of [ehour either to purchafe
or to produce it. The acquilition, therefore, would
be twice as eafy as before.

Bur this onginal ftate of things, in which the
labourer enjoyed the whale produce of his own
labour, could not faft bevend the Arlt intredudtion
of the appropriztion of land and the sccumulation
of ftock. It was-at anend, therefure, ionp before
the malt confiderable improvements were made in
the produdtive powers of labour, and it would be
to no purpofe to trace further what might have

bega



g6 THE NATURE AND CAUSES OF

been its effedts wpon the recompence or wages of
labour.

As [oon as land becomes private property, the
landlord demands a fhare of whatever produce the
labaurer can either raile, or colle®t From 1., His
rent makes the fislt deduflion from the produce of
the lnbour which s employed upon land.

It feldom happens that the perfon who tills the
oround has wherewithal to mamntain dmiclf till he
reaps: the harveft.  His maintensnce 1s generally
savanced to him from the fiock of & mafler, the
farmer. who employs him, and who would have no
ineeredt to employ him, unlefs he Wwas to fhare in
the produce of his labour, or uplels his ftock was
to be replaced to him with a profit.  This profit
makes a fecond dedoédtion from the produce of the
labour which 13 employed upon land.

Tne produce of almol all other labour is liahle
to the like deduchon of profit, In zll #rts-end
manufadtures: the preater past of the workmen
ftand in need of a3 mafter to zdvapce them the
materials of their work, and their wages and main-
tenance Gl 3¢ be completed. He fhares in the
prodice of their |E.J:|J.:1.1r,_ ar in the value which it
s to che materisls upon which it iz beftowed ;
ancd-in this thare confilts his profie.

It {ometimes happens; indeed, that a fingle
mdependant workman has ffock fufficient boch 1o
purchafe the materials of his work, and tb main-
tuinn himfelf ]l it Le completed. Heis bath maiter

il
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and workman, and enjoys the whole produce of his
own labour, or the whole wvaluz which it adds to
the materinls upon which it is beftowed. It includes
what are. ufisally two diftindt révenues, belonging
to two diftinét perfons, the profits of ftock, and the
wages of labour. ;

Suecn cales, however, aré not very frequent, and
in every part of Europe, twenty workmen ferve
under 1 mafler for one thatis independant; and the
wages of [zhour gre every where underitood to be,
what they wfually are, when the labourer is one
perfon, and the owner of the ftock which employs
him another.

Waat arc the common wages of labour depends
every where upon the contract ufually made between
thofe I:'.J.'u_pa.rtle:s., whole anterefts are by no means
the fame. The workmen defire to get as much,
the mafters to give as little s poilible. The for-
mer are difpoled 1o combine in order to raife, the
latter in order to lower the wages of labour.

It 15 not, however, difficult to forefee which of
the two parties muft, upsn all ordinary oceafions,
have the advantage in the difpute, and force the
other into a compliunce with their terms. The
maikers, being fewer in number, cannot only com-
bine more eafily, but the law authorifes their com-
binatigns, or &t lealt docs not prehibit them, while
it prohibits thofe of the workmen, We have no
acts of parhiament againft combining to lower the
price of work; but many againit combining to
raifz it,  In all fuch difputes the mafters can hold

Vor. L. 5 out
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out'much longer. A landiord, a farmer, 2 mafter
manufacturer, or merchant, though they' did nee
employ a fingle workman, could generally live g
year or two upan the flocks which they have already
acquired. Many workmen could not fabiit 2 week,
few could fubhit a month, and fearce any 2 yenr
without employment.  In the long-run the work-
man may be as neceffury to his mafter a5 his mafter
15 to hum 3 bue the neceflity 13 not foammediate.

Wz rarely hear, it has been faid, of the combi-
nations of madters 3 though frequently of thofe
of workmen. But whoover imagines, upon this
acconnt, that mafters rarely combine, is as igno-
rant of the world as of the fubject. Mafters are
always and every where in a fort of tactt, but con-
ftant and uniform cnmhfnalian, naot to eaile the
wages of laboor above their aftua! rate. To vig-
Iate this combination is every wheré a moft un-
poptlar adtion, and a fort of reprosch to & mafter
among his ncighbours and ‘equals, We [cldom,
mdeed, hear of this combination, becaufe e fs the
ufunl, and onc may iy, the natural Gateof things
which no body ever hears of,  Mafters too fome-
times gnter into particular combinations to fink the
wapes of labour even below this rate,  ‘Thefs areal-
ways conduted with the utmoft filence and fecreey,
till the moment of exscurion, and when the work-
men yield, as they fometimes do, withoar refiltance,
though feverely felt by them, they are never heard
of by athier people.  Such combinations, hewever,
are frequently refifted by a contrary defenfive com-
hination of the 'I-'.-'urkmi:n; wha' fomerimes [{a7a
without any provocation of this kind, combine

ot
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of their own accord to raife the price of their la-
bour. . Their ufial pretences are, fomerimes, the
high price of provifions; fometimes the grea
profit which their mafters make by their work.
But whether their combinations be offenfive or de-
fenfive. they are are slways abundantly heard of
In erder to bring the point to a [eedy decifion;
they have always recourle to the loudeft clamour,
and fometimes (o the moft thacking violence and
outrage,  They are defperace, and af with the
folly and extravagance of delperate men, who muit
ftarve or_frighten ‘their mafters into an fmmediate
compliance with their demands.  The mafters up-
on thefe secafions are juft as clamorous upon the
other fide, and never cesfe o call aloud for the
afliftance of the civil magiltrace, and the rigorous
execution of ‘thole laws which have been' Enadted
with [0 muth feverity again® the combinations of
fervants, labourers, and journeymen. ‘The wark-
men, sccordingly, very feldom derive any advan-
tage from the violence of theft tumuleuous cam-
binatians, whick, partly from. the interpofition of
the ehvil magiftrate, partly from the fuperior fkeadi-
nels of the malbers, partly from the neceflity which
the greater part of the workmen are under of fub-
mitting for the fake of prefene fubfiftence, generally

end iy nothing, but the puanithment or ruin of the
ningleaders,

Bur though in difputes with their workmen,
malters muft generally have the .1.;11.1._“.;,15.:1 there
is however @ certain rate below which it {eems im-
pollible to reduce, for any confiderable time, the

H 2 ordinary
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ardinary wages even of the lowelt fpecics of k-
bour.

A marw muft always live by his work; and his
wzpes muft at lealt be {ufficient to maintain him,
They muit even upon moft occafions be fomewhat
more; otherwile it would be impoffible to bring up
a family, and the race of fuch workmen could not
lat beyond the fielt generation. Mr, Cantillen
feems, wpon this eccount, to {uppofe that the loweft
{pecies of common labourers muft every where cam
at leait double their own maintenance, in order that
one with another they may be enabled to bring up
two children; the labour of the wife, on account
of her neceffary attendance on the children, being
fuppofed no mere than {ufficient to provide for her-
{felf. Bur one-half of the children born, it 8
computed, die before the age of manhood. The
pooreft Jabourers, therefore, according to this e
count, midl, one with another, atlempt to rear 88
leaft four children, in order that two fmay have an
equul chance of living to that age, But the necel-
fary maintenance of four children, it 1s fuppoled,
may be nearly equal to that of one man. The
labour of an able-bodied flave, the fame author
adds, 15 computed to be worth double his mamten-
ance; and that of the meaneit labourcr, he thinks,
cannot be worth lefs than that of an able-bodied
flave, Thus far at leaft feems certain, that, in order
to bring up a family, the labour of the huafband
and wife topether muft, even in the laweit {pecics
of common labour, be able to earn fomething more
than what is precifely neceffary for their own main-
tenance; but in what proportion, whether in that

abgve
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above mentioned, or in any other, I fhall not take
upon me to determine,

Tuzre are certain circumitances, however, which
fometimes give the labourers an advantage, and
enable them to raile their wages confiderably above
this rate ; evidently the lowet which is confiftent
with common humanity.

Wiien in any country the demand for thole who
live by wages ; labourers, journeymen, lervants of
every kind, is continually increafing; when every
year furnithes employment for a greater number
than had been employed the year before, the work-
men have no occafion to combine in order to raile
their wages. The fcarcity of hands occafions a
competition among mafters, who bid agamft one
another in order to get them, and thus voluntarily
break through the natural combination of mafters
net to raile wages.

Tt demand for thole who live by wages, itis
evident; cannot increafe but in proportion to the
mncreale of the funds which are deftined for the
payment of wages. Thele funds are of two kinds;
ficft, the revenue which i= over and above what =
necelfary for the maintenance 5 and, fecondly, the
ftock which is over and sbove what is neceflary for
the empleyment of their mafters.

Whaezw the landlord, annuitant, or monied man,
has a greater revenue than what he judges fufficient
to maintain his own family, he emplays either the
whole or a part of the furplus in maintaining one

or
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or mare menial fervants.  Increafe this {urplus,

mnel he will maturally increnfe the number of thofe
fervants;

Wiy an independant workman, fuch as a
weaver or Moemslker, has Eot more flock than
what is (uffhicient to purchate the materals of bk
own worle, and to meintain himfel till ke can git
pefe of ir, he naturally emiplays cne or more
Jeurnevmen ‘with the forplus, in order to make s
proat by titeic work.  Tncreafe this furplus, and
he will naturally increafe the number of his jourmey-
mici:

Tue demand for thole who live hy wages,
therefors, necelinly increales with the increafe of
the revenue and flock of every country, and can-
nat pothbly- increafe without i, The increale of
revenue and flock s the incresle: of national
wealth,  Thedemand for thofe who live by wages,
thercfove, patuvally increafes with the fncreale of
mational wealth, und cannoe pofhibly increals with-
out Ie,

IT 15 nat the aftual greatnefs of national wealth,
but drs continual increale, which occafigns & rile ia
the wazes of labour. [t is nat, accordingly, i thk
tichelt countries, but in the moit thriving or in
thale which are growing rich the fafteft, that the.
wages of labour are highett. Englund is certain-
v in the prefent Bimes, “a much richer conntry
thin any part of North- Americs, The wages: of
labour, however, are moch higher in North-Ame-
viea thin in any pare of England. In the provinee
of New-York, common labourers earn three fhil-

ings
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lings and fixpence currency, erjual tl:r.t_ﬁ:.ﬂ:ﬂlﬂﬁngg
fterlinz, a days {hip-carpenters, Ten fhillings and
f'::-.’penc;n: CHTTENCY, with a pirlt af I-']“'Tl "-""'-J!"-'i’_' fix-
pence fterling, equal in all to fix JTJI“H!-E_!.!’ and fix-
pence fterling 3 lioufe carpenters _nnd_hlr.m.',glq_-rr:m,
eipht thillings curtency, equal to:fout ’-{1!5““]{.9 _““d
fixpence fierling & journeymen £ lors, five fillings
currencys equal to sbout two fhillings and ten-pence
fierling.  Thefe prices are atl above lf-j": T—-F'”dﬁ"
price; and wapes are fuid o De as high n rhn:f:
other colonfes as in Wew-York. The prce af
provifions is every where in North-Amernica much
‘ower than in England. A dearth has never been
known there. In the worlt feafons, they have
always had a fuficiency for themfelves; though lefs
for exportation, If the money piice of labour,
therefore; be higher than it s any where in the
mother country, its real price, the real command of
the neceffarics and convenienéies ol life which 1t
convevs to the labourer, muft be higher ma {likl
greater proportion,

Bur though North-Americe 15 not yet {o rich
as ‘England, 1t 13 much more thniving, and ad-
vancing with much greater rapidits to the further
acquifition of riches. The moft decifive mark of
the pmfpfr]t:; of any countyy 15 the increale of
the number of its inhabirants. In Grest Britzin and
molt other Furopedn countries they are not fuppofed
to double in lefs than five hundred yvears. In the
Britifh colonies in North America, it has been found,
that they double - twenty or five and twenty years.
Nor in the prefent times is this increafe principaily
owing to the continual importation of new inha-
Bitints, but to the great multiplication of the [pecies.

T hate
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Thofe who live to-old age, it s fid, frequently
fee there fromy Aifty to a hundred, and fometimes
many more, deleendants from their own hody,
Labour is there {o well rewarded that a numergus
family of children, inftead of being a burthen, s
s fource of opulence and profperity to the parents,
The labour of each child, before it can leave their
koule, is computed to be worth a hundred pounds
clear pain to them. A young widew with four or
five younp childeen, who, among the middling o
inferior ranks of peaple in Etrope, would have o
hetle: chance for a fecond hufband, iz there fre-
quently courted as a fort of fortune.  The value
of children is the preatelt of all ENCOUrafgements
o marriage.  We cannot, thercfore, wonder that
the people in North-America fhovld  senerally
marry wvery young. WNotwithftanding the sreat
mereale orcafioned by fuch early marriages, there
15 a continual complaint of the fearcity of hands
in North-America. The demand for labourers,
the funds deflined for maintaining them, increaft,
it feems, fill fafter than they can find libourers to
employ.

Troven the wealth of a country fhould be very
great, yet if it has been long Rationary, we muift
ot expedt to find the wages of labour very high
in it The funds defined for the pa']."m:nt of
wages, the revenue and ftock of its habitants,
may be of the greateft extent, but if they have
continued for feveral centuries of the {ame, or very
neatly of the fame exeene, the number of lahourers
employed every year could eafily fupply, and even
more than fupply, the number wanted the follow-

mng
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ing year. There dould feldom beany fearcity of
hands, ner could the mafters be obliged to bid
againft one amother in order to get them. The
hands, on the contrary, would, in this cafe, natu-
rally multiply beyend their emplayment. There
would be a conftant fcarcity of employment, and
the labourers would be obliged to bid againit one
another in order to get it If in fuch a country
the wages of Iabour had ever been more than fuf-
ficient to maintarn the lahourer and to eoable him
to bring up a fumily, the compatition of the labaur-
ers and the intereft of the mafters would foon re-
duce them to this lowelt rate which is confiftent
with common humanity.  China has been long ene
of the richeit, thatis, one of the moft fertile, belk
cultivated, moft induftrious and moift populous
countries in the world, [t feems, however, to have
been long itationary.  Marco Palo, who vifited it
more than five hundred years aga, defcribes its
cultivation, induftry and populoufnefs almoft in the
fame terms in which they aredefcribed by travellers
in the prefent times. It had perhaps even long
before his time acquited thar full complement of
riches which the nature of its laws and infitutions
permits it to scquire.  The accounts of all travel
lers; inconfiftent in many other refpedts, agree in
the low wages of labour, and in the difheulty which
a labourer finds in bringing up a family in China.
If by digping the ground a whole day he cin get
what will purchafe & fmall quantity of rice in the
evening, he is contented, The cendition of arti-
ficers s, 1f poffible, {till worle. Inftead of wunng
indolently in their workhoules, for the calls of their
cuftomers, a5 in Evrope, they are continuaily run-

|'|.|.|'.'|E
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ning about the flreets with the tools of  their
relpedtive trades, offering their fervice, and as i
were begging employment.  The poverty of the
tower ranks of people in China far furpafles that
of the moft begparly nutions in Furope.  In the
neighbourhood of Canton many hundred, it is
cominanly fud, many thoulind familics bave no
habitation on the land, but liveconftanty in linke
fithing boats upor the rivers and canals.  The fub
hitence which they find there s {o feanty that they
are-eager o filh up the naftielt garbage thrown
overboard from any Furopean fhip..  Any carrion,
the carcale of & dead dop or cat, for example,
though half putnid and flinking, is 23 welcome to
them as the moft wholefome foed to the peaple of
other countries.  Marriage is encouraged in China,
nat by the profitablenels of children, but. by the
hiberty. of defiroying them. In all preat towns
feveral ‘are every night expofcd in the flreet or
arowned like puppics in the water,  The perform-
ance of this horrid office s even faid to be the
avowed bufinefs by which fome people earn theie
fubfiftence.

Criwa, hewever, though it may perhaps ftand
fill; docs not feem to go backwards, lts towns
are nowhere deferted by their inhabitants. The
lands which had once been cultivated zre nowhere
negledted,  The fame or very nearly the fame
annual labour muit therefore continue to be per=
tormed, and the funds deftined for maimaining it
it nat, confoquently, be fenfibly diminifhed.
The lowelt chafi of labourers, therefore,  not-
withitanding  their feanty {ubfiftence, muft fome

way
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way or another make fhift to continue their race lo
far as to keep up their ufual numbers.

Bur it would be otherwife in a country where
the funds deftined for the maintenance of labour
were fenfibly decaying.  Every year the demand for
fervants and lahourers would, in all the different
¢laffes of employments, be lefs than it had been the
year before,  Many who had been bred in the fu-
petior clalles, not being able to find employment in
their own bufinefles; would be glad to feek it in the
loweft, The lowelt clafs being not only over-
fbocked with its own workmen, bot wich the over-
flowings of all the other claffes, the competition for
emplayment would be fo-great in it, a3 1o redoce the
wages of libour to the molt miferable and feanty
{ubfiftence of the labourer. Many would not be
able tofind employment even upon thele hard terms,
but would either ffarve, or be diiven to feek o {ub-
fiftence esither by begging, or by the perpetmtion
perhaps of the preaccit cnormitiess  Want, famine,
and mortality would immediately prevail in that
clafs, and from thence extend themielves to all the
fuperior clafles, till the number of inhabitnts in the.
country wis reduced to what could eafily be mam-
tained by the revenue and flock which remained in
it, and which had efcaped either the tyranny or ca-
lamity which had deitroyed the reft, This perhaps
15 nearly the prefent ftate of Bengal, and of fome
other of the Englith fettlements in the Eafl-Indies..
In a fertile country which hud hefore been much
depopulated, where fubfiftence, confequently, thould
not be very difficult, and where, notwithitanding,
three: or four bundred thoufund people die of hun-

EL'I.'
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ger in one year, we may be affured that the funds
deftined for the maintenance of the labouring paor
are faft decaying. The difference between the
genius of the Britith confhiturion which protedts and
governs North-America, and that of the mercantile
company which oppreffes and domineers in the Fait-
Indies, cannot pechaps be better illuftrated than by
the different ftate of thofe countries.

I'ue liberal reward of lahour, therefore, as 1t iz
the neceflury effect, foat is the natural fymptom of
incresfing national wealth, The fcanty maintenance
of the labouring poor, on the other hand, is the
natural {ymptom that things are at a ftand, and
their ftarving condition that they are going fait
backwards.

I Great-Britain the wages of labour feem, in the
prefent times, to be evidently more than what is
precilely neceflary to enable the labourer to bring
up a family. In order to fatisfy ourfelves wpen
this point it will not be neceffary to enter into any
tedious or doubtful calculation of what may be the
loweit fum upon which it is pofiible to do this,
Thercare many plan fymptoms thae the wages of
labour are nowhere in this country regulated by
this lowell rate which is confiltent with common hu-
TENILY.

Figst, inalmoft every part of Great-Britzin there
15 4 diftinétion, even in the loweft fpecies of labour,
between fummer and winter wages. Summer wages
are always higheft, But on account of the extraor-

dinary expence of fewel, the maintenance of a family
is

s
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is moft expenfive in winter. Wages, therefore,
heing highelt when this expence 15 loweft, it feems
evident that they are not regulated by what is ne-
ceffary for this capence ; but by the guantity and
fuppofed value of the work. A labourer, it may
be fuid indeed, ought to fave parc of his fummer
wages in order 10 defray his winter expence; and
that through the whaole year they do not exceed waat
is ricceflary to rmaincain his family through the whale
year, A flaye, however, or ong zhivlutely depend-
ent on us for immediate fubfiftence, would not be
treated in this manner. His daily fubfiftence would
be proportioned ta his daily necefliies.

SrconpLy, the wages of labour do not in Great-
Britain fludbuate with the price of provifions. Thefe
vary everywhere from year to year, frequently from
month to month,  But in many places the money
price of labour remains uniformly the fame fome-
eimes for halfa century topether. 1T in thele places,
therefore, the labouring poot cian maintain their fa-
milies in dear years, they muft be at their eafein
times of moderate plenty, and in aflucnce in thofe
of extraordinary cheapnefs. The high price of pro-
vifions during thefi: ten years palt has not in many
parts of the kingdom been accompanied with any
fenfible rife in the money price of labour. 1t has,
indeed, in fome; owing probably more to the in-
creafe of the demand for labour than to that of the
price of provifions.

TurpLy, 35 the price of provifians varies more
from year to year than the wages of labour, fo, on
the other hand, the wages of labour vary mere from

place
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place to place than the price of provifions. The
prices of bread and buecher's meat are gencrally the
fame or very nearly the fame through the greater
part of the united kingdom.  Thefeand moft othep
thinzs which ere fold by rerail, the way in which
the labouring pour buy all things, are penerally fully
4z cheap or cheaper in grear towns than in the re.
maler parts of the country, for reafons which T fhall
have cecafion to explain hereafter, But the wages
of labour in a great town and it neighbourhond
are frequently a-fourth or 1 fifth part, twenty or five
and twenty per cent. higher than at a few miles
difiance. Lighteen pence 2 day may be reckoned
the common price of labour in London and its
neighbourhood,. At a few miles diftance it falls to
fourteen and fifteen perce, Ten-pence may be
reckoned its price in Edinburgh and irs neighbous-
hood. Ar a few miles diftance it falls 1o eighit-
penice, the ufual price of common labour thraugh
the greater part of the Jow country of Scotland,
where 2t varies a good deal lefs than in England.
Such a"difference af prices, which it f2ems is not al-
ways futhcient to trandport ‘2 man fom one parilh
ta angther, would neceffarily oceafion fo preat
tranfpertation of the moft bulky commeditdes, not
D:LE_-.' from ope parth to ancther, but from ope end
oi the kingdom, almoll from one end of the warld
W the othier, 85 would foon reduce them more neatly
tora level. Afterall that has been fiid of the levity
anul mcontzaney of human nature, it appears covi-
dently from experience that g man 15 of all fores of
luggage the moit difficult o be trandparred.  [f the
labouring peor, therefare, cap maintain their fu-

milics in thafe parts of the kingdom where the price

of
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of labour is loweft; they muft be in affluence where
it is higheft.

Founiuiy, the variations in the price of labour
net only do not coreefpond cither in place or time
with thofe in the price of provifions, but cthey are
frequently quite oppofite,

Groain, the food of the common people, is dearer
in Scotland than in England, whence: Scotland re-
ceives almoft every year very large fupplies.  But
Englifh corn mult be fold dearer in Scotland, the
country to which it is brought, than in England,
the country from whichit comes; and in proportion
to its quality it cannot be fold dearer in Scotlind
than the Scotch corn that comes to the {ame mar-
ket in competition with it.  The quality of grain
depends chicfly upon the quantity of flour or meal
which it yields at the mill, and in this refpect Eng-
lith grain is fo much fuperior to the Scotch that,
though often dearer in appearance, or in proportion
to the mealure of its bulk, it is generally cheaper
in reality or in proportion to its guality, or even to
the mesfure of its weight. The price of Iabour, on
the contrary, is dearer in England than in Scatland.
If the laheuring poar, therefore, can maintain their
families in the one part of the united kingdom,
they mult be in afflucnce inthe other. Oatmeal in-
deed fuppplics the cammon people in Scotland with
the greateft and the belt part of their food, which
is in general much inferior to that of their neigh-
bours of the fame rank in England.  This difference,
however, in the mode of their fubfiltence is not the
caufe, but the effedt of the difference in their wages;

though
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though, by a firange mifapprehenfion, I have fre.
quently heard it reprefented as the caufe. 1t fs nap
becaule one man keeps a coach while hiz neighﬁ:mr
walks a-foot, that the ane is rich and the other poor;
but becaufe the oneis rich he keeps a coach, and
becaule the other is poor he walks a-foot.

Derrva the courle of the lalt century, taking one
year with anather, grain was dearer in both parts of
the united kingdom than during that of the prefent.
This is a matter of fa& which cannot now admit
of any reafonable doubt; and the proof of it is, if
poilible, {till more decifive with repard to Scotland
than with regard to England, It is in Scotland
fupported by the evidence of the publick fiars, an-
nual valuitions made vpon oath, according to the
actoal fate of the markets, of all the different forts
of grain in every different county of Scotland,  1f
fuch diredt proof could require any collateral evi-
dence to confirm it, 1 would obferve that this has
likewife been the cale in France, and probably
in moft other parts of Furope. With regard to
France there is the cleareft proof,  But though it is
certain that in both parts of the umeed kingdom
grain was fomewhat dearer in the lait century than
in the prefent, it is equally certain that labour was
much cheaper. If the labouring poor, therefore,
vould bring up their familics then, they muft be
much more ac theie eafe now. In the lait century,
the moll ufual day-wages of commen labour through
the greater part of Scotland were fixpence in fum-
mer and five-pence in winter, Three thillings a
week, the fame price very nearly, #ill continues to
be paid in fome parts of the Highlands and weltern

Ifands.
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Mnds. Through the greater part of the low
conntry the moft uizal wages of common labour are
now cight-pence a day; ten-pence, fﬂm_'—"“m“_ -
fhilling abour Edinburgh, in the counties which
berder opon England, probably on account of that
neighbourhood, and in a few other TJ]E-.L"EE- whiers
there has lately been a confiderable rife in the de-
mand for labour, shout Glafgow, Carron, Ayr-{hire,
&c. In England the improvements of agricultire,
manufactures and commerce began much earlier than
in Scotland.  The demand for labour, and conle-
quently its price, muflt necefarily have increafed
with thofe improvements. In the left ‘century,
accordingly, as well as in the prefent, the wages of
labour were hipher in England than in Scotlund.
They have rifen too confiderably fnce that time,
though on account of the greater variety of wapes
paid there in different places, it is more difficule to
sfcertain how much. In 1614, the pay of a foor
{oldier was the {fame as in the prefent rtimes, eighte
pence a day.  When it was @rlt eftablithed it would
naturally be reculited by the wial wiges of cam-
Tman |3=|-,.-m||.-e:s, the rank of PEG?': from which foot
foldiers are commonly drawn.  Lord Chicf Julicd
Hales, who wrote in the time of Charles TI. com-
putes the J]EI:'I':H.:'LI':.' CXpEnCe of a labourer's F.'J_mijl"l
eonfilting of fix perfong, the father and mother, two
children able to do fomething, and two not able, nt
ten fhillings o week; or twenty-fix pounds a yedr,
"-u']t_'!.' cinnret caen this h‘_.l' ther Ixbour, thi:_':.' mufk
f]'.l'l."tl.‘ it up, he fuppoles, cither by begaing or fteal-
:::,tgu rhl'lc a|t:|'lu:::13 to have :.‘1]-.1|_,-i|¢;r5"-,.-:1-}. carefully
At {'L"_l‘.l""h : _I" 1688, Mr, Liepery King,
whole [kill in pelitical arithmetick i3 fo much ex.
Yo 1. I tolled
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tolled by Dadtor Davenant, computed the ordinary
incume of lahsurers and our-fervants to be fifieen
poutids a year to a family, which he fuppofed to
connity sne with enother, of three and an half per-
fans.  His calculation, therefore, thourh different
n appezrance, correlponds very nearly ar bottom
with that of judge Hales, Both fuppole the weekly
expence of fuch families ta he ahout tWenty~pence
a head,  Both the pecumiary income and expence of
fuch families have increafed conhderahly fince that
time thraugh the greater pare of the kingdom ; in
fome places mare, and in fame lefa ;. though perhaps
fearce any where fo much a5 fome exagrerated ae-
caunts of the prefent wages of labour have lately
repreiented them to the publick. The price of la-
bour, it muit be obierved, cannot be alcertained
very accurately any where, different prices being of-
ten paid at the fme place and for the fame {ort of
labaur, not only according to the different abilitics
of the workmen, hut according to the eafinels or
hardnefs of the matters,  Where Wwages are not re-
sulated by law, all thas we can pretend to derermine
is whatare the mof uftal; and experience feeme to
thew that law can never regulare them properiv,
though it has often prezenided to du fo.

Tre real recompencn of labtur, the real quantiry
of the neceflaries and. convenjenciss of life which it
€an procure 1o the labourcr, fas, duting the courfe
of the prefent eentury, increafed perhaps in a fill
BYEREr praportion thin itsmoney price.  Nat anly
grain has become fomewhar cheaper, but many other
things from which the ndufirions paor derive an
mgreeable and wholelome variety of food, have be-

come
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comie # great deal chesper,  Potatoes, for-example;

* dorfict st prefent; through the greater part of the

kingdomy coft half’ the price which they uled o do
thirty or forty years mpd:; T‘h_l.' fame thing may be
fard of turnips, carrote, cabbages; things which
were formerly never riifcd bur by the fpade, bue
which are now’ comtmonly raited by the plough. All
fort of garden fuff too has become cheaper, ‘The
greater part of the spples and even of the onions
confumed in Great-Britain were in the laft century

imparted from' Flahders. The greatimprovements
in the coerler manufaftures of both linen and woollen
cloth fiifnih the Lsbourers with cheaper and better
cloathing ; and thelé in the manubiftures of the
coarfer metals, with cheapér and better inflroments

of tratle, ‘as well @z with many agresable z2nd cop-

venient pieces of houfehiold furniture,  Sonp, falg

candles, leather and fermented hquars have, indeed,

become n good deal dearer;y chiefly trom the taxes
which have been laid upon them.  Thequantity of
thefe however which the labouring poor are under

nny necellity of confuming, is {o very (mall thatshe

mnereafe in their price does not campenfite the di-

minution in that of fo many other things. The

comimaon complaint that lusury extends itelf even

to the lowelt ranks of the peaple, and that the li-

bouring poor will not now be contented with the

fume foud, closthing and lodging which (aeisfied

them in formver timesy may convince us that ic is not

the money price of labour only, but its real recom-

petice which has mupmented,

I= this improvement in the circomfanced of the
iower ranks of the peaple to be reparded s5-an'ad-
Iz viintage
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vatitags or &8 an inconveniency to the fociety # The
anfwer {eems at Bt fghtosbundantly plain,  Ser-
vanes, labourers and workmen of different kinds,
milke up the far greatér part of every great political
{ociety. Put what improves the circumftances of
the greater part can never be regarded as un incon-
veniency to the whele, No fociery can furely be
Hewilhing and happy, of which the far greater’part
of the members are poor and miferable, It js but
cquity, befides, that they who feed, cloach and lodge
the whole body of the people, fhould have fuch a
fhare of the produce of their own labour as to be
themfelves tolerably well fed, clorthed and lodged.

PoveaTy, though it no doubt difceurages, does
not slways prevent marriage. It feems even to be
favourable to peneration. A half (Farved Elighland
woman frequently bears more than twenty chiidren,
while a pampered fine lady is often incapable of
bearing any, and is generally exhauited by two or
three, Barrennels; fo frequent among. women af
falkion, 35 very rare among thole of inferior fiation.
Luxury in the fair fex, while it enflamies perhaps the
pallion for enjoymens, feems alwiys to weaken and
frequently to deltroy altogether the powers of ge-
EFALION.

Ber povertyy though it does not prevent the ge-
meratian, it extreamly unfavourable to the rearing of
childeen.  The tender plant iz produced, but in o
cald a [oil and fo fevere a climate, foon withers and
dics. It is not uncommon, 1 have been frequently
told, in the idighlands of Scotland for a mather who
has borns twenty children not to have two alive.

Several
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Several officers of great experignce have afiured me
that 1o far from recruiting their regiment, they have
never been able to fupply it with drams and fifes
from ali the (bldiars children that were borninat, A
greater pumber of fine children, however, is_t"n:l_J.:-m
feen any where than ahout 2 barcagk of foldiers.
Very few of them, it feemis, arcive at the age of
thirteen or fourteen.  In fome places: one-hali the
children barn die before they are foar years of age;
in many places before they are feven; and in almoft
all places before they are nine or ten.. This great
mortality, however, will every where be found chicfly
among the children of the common people, whe
cannot afford to tend them with the fame care as
tholi: of better ftation. ‘T hough their marrisges are
generafly more fruitful than thofe of people of fa-
fhion, & fmaller propaortion of their children arrive at
maturity. I foundling hoipatals, and among the
children browght up by parih chanties the morza-
fity iz fhill greater than among thole of the common

people.

Evervy {pecics of animals natarally muliplizs in
proportion to the means of ther (chhltence, and no
fpecies can ever multiply beyond ie; = Bugin civi-
lized fociety it is only among the infericr ranks of
people that the fcantinels of {ubfiiberce can fez limirs
1o the further multplication of the human fpecies.; *
and it can do {0 in no other way than by deftroying
a-pgreat part of the children which their ' fruitful
miarriages produce,

Tuz liberil reward of lahour, by enabling them
to pravide betrer for thieir children, ind confequently
to
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to bring up a greater number, naturally tends to
widen and extend thole Timits. ltdeferves tohope-
marzed tog, that it necellarily does this as nearl
az poiflible in the proportion which the demand for
labeur requires.. If this demand is continually in-
creafing, the reward of labour mufl neceffarily en-
courage in fuch a manner the marrige and multi-
phicarian of luhourets, as may eniable them to fupply
that continually increafing demand by a continially
increafing papulation:  If it fhould at any time be
lels than what was requifite for this putnofe, the de-
ficiency of hinds would foon raife it and iFit hould
atany rime be more, their exceffive multiplication
would foon Jower it to this neceflary rate, The
market would be (o much under-flocked with a.
bour in the one cafe, and fo much over-ftocked in
the other, as would foon force back its price to that
proper rate which the circumftances of the fociety
required. It is in this manner that the demand for
- men, ke that for zny other commodity, a:::ﬂari]}r
regiates the procudtion of men ;3 quickens it when
it goes on too {lowly, and flops it when it advances
too faft.  Itis this demand which regulates-and de-
termunes the flate of propagation in all the different
countrics of the warld, in North-America, in Eu-
Fops. anc in China s which renders it rapidly pro-
grefive o the firlly flow and gracual in the fecond,
and aftopether ftationary in the .

The tear and wenr of o flivve, 16 has been (aid,
is at the expence of his mafler ;. bur that of 4 free
fervant fg at his awn expence..  Tho tear and wear
of the latter, however, i in reality, as much at the
eripence of his maiter s that of the lormer, The

'I."-':'LE\'_'I
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wapes paid to journeymen and fervants of every
kind muit be fuch as may enabit them; one with
another, to cantinue the race of journeymen wnd fzr-
wants; according a5 the inceenfing, diminifhing, or
fationary demand of the fociery may happen to e
quire.  But though the teir and wear of afree fer-
virt by equelly at the cxpence of his mafler, it ge-
nevally cofts Bim much lefs than thae of a flave.
The fund deftined for replacing or repairing, if I
may fiy fo, the tear and wear of the flave, s com-
monly managed by a negligent mafter or carelels
averfeer. 'That deftined for performing the {fame
office with repard to the free man, is managed by
the free man himfelf, Thediforders which generally
prevail in the ceonomy of the rich, natirrally intro-
duce themfelves into the management of the former:
The {krick :F':uga]il:jr and parfimonions sttention of
the poor as naturally eftabitth themi{=lvesn that of
the latter: Tnder fuch different management, the
fame purpele mult require very different degrees of
expence to execute it. It appears, accordingiy, from
the experience of all ages and nations, 1 belitve,
that the: worl dong by feemen comes cheaper in
the end than that pecformed by flaves, e s found
to do fo even at Bolton; Wew-York, and Pheladel-
phin, where the weges of common labour seefo very

high,

Tuze liberal reward of labour, thercfore, as it Is
the effect of increafing wealth; o it is the canfe of
fncﬂ.'nf'mg p::-pularfun. To complain of it iz 10 la-
ment over the neceflary effect end caule of the
greacett publick profpericy,
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It delerves to be remarked, perhaps, that it is
in the progreflive flate, while the focicty is advancing
to the further acquifition, rather than when it hag
scquired it5 full complement of riches, that the con-
cition of the labouring poor, of the great body of
the people; feems to be the happicht and the moft
comfigrahle. It s hard in the (tationary, and
milersble in the declining flate. The progrefiive
ftate is in reality the chearful and the hearty ftate to
all the different orders of the fociety, The ftati-
pnary 1s-dull 5 the declining, melancholy,

Tz liberal reward of labour, as it ENCOUrAgEs
the propagation, fo it increafes the indoftry of che
gommon people.  The wages of Jabour arc the en-
courzgement. of induftey, which, like every other
human quality, Improves in praporticn to the en-
Couragement it receives. A plentiful fubfiftence
increafes the bodily frength of the labourer, and
the comfortibie hape of !:u:{t:r:ng his conditian, and
of ending his days perhaps-in eals and plenty, ani-
miites him tooexert that fhrength to the utmolk,
W here wages are highy accordingly, we fhall always
£ind the workmen mare aitive, difigent, and expedi-
tisus; than where they e low; in Enpland, for
cxample; than in Scotland; in the neighbourhood
of great towns, than in remote: country places;
Some workmen, indeed, when they cin earn in four
divs whar will maintain them through the week,
will be idle the ather three. This, however, is by
no means the cafe with the greater part,  Warle-
teny an the contrary, when they are liberally paid
by the piece, are VETY aptto over-wWork themfelves;
mad to roin their health and conftitution in a few
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years. A carpenter in Londen, and in fome other
piaces, is not {uppeled to laft in his wtmoit vipour
shove eizht years. Something of the fame Kind
hzppens in many other trades, in which the wark-
men are paid by the piece: as they gtnr_'ra.l!}r are
in manufactores, and even in country labour, where-
ever wages are higher than ordiary. Almoit every
clalz of artificers is fubject tofome peculiar infrmity
occafioned by exceffive application to their pecu-
liat (pecies of work, Ramuzzini, &n eminent Italian
phyfician, has written a particular book concerning
fuch difeafer, We do not recken our [oldiers the
moit induftrious fet of people among us. Yet when
foldiers: have been employed in fome particular forts
of work, and libeeally paid by the piece, their of-
ficers hawe frequently been obliged to ipulate wich
the undertaker, that they Thould not be allowed to
earn abave acertain fum every day, accerding to the
rate at which they were paid, Till thiz ftipulation
was made, mutual emulation and the defire of preater
gain frequently prompted them to over-work them-
felves, and to hure their health by excellive lshour,
Excelfive apphication during four days of the week,
18 frequently the real caufe of the idlenels of the other
three;, fo much and fo loudly compluined of,  Great
labourgeither of mind or body, continued for feveral
days together, is in moft men naturally followed by
a great defire of relaxation, which; if not reffrained
by torce or by fome ftronp neceflity, s almoft jrre-
fflible. It s the call of nature, which requires
to he reheved by fome indulgence,” -fome-
tmes of eafs only, but fometimes too of diffi-
paticn and diverfion, [If it is not complied with,

the confequences are often dangercus, and fometimes
fatal,
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fatal, and fich 45 almoft always, Goner or later,
bring on the pecoliar infirmity of the trade. If
mafters would always liften to the didtates of reafin
and humanity, they have frequently occafion racher
to moderate, than to animate the epplication of many
of thett workmen, Tt will be found, [ believe, in every
fort of trade, that the man wha works io moderately,
as to be able to wark conftantly, not only preferves
his health the longeft, bur, in the courfe of the
year; exceutes the greatelt quantity of work,

I cheap years, it 35 pretended, workmen are
generally more adle; and iy dear ones more induftn-
ous than ordinary. A plentifil fubfiffente, there
fare, it has been concluded, relaxes, and a fcanty
one quickens their induftrv. That a litele more
plenty than ordinary may render fome workmen
idie, cannot well be doubted ; but thar it {hould
have this effeft upon the greater part, or that men
in genetal fhould work better when they are il
fed than when they are well fed, when they are
diftheartened than when they are in pood fpirits,
when they are frequently fick than when they are
generally i good health, feems not very probable,
Years of dearth, it is to be obferved, are generally
among the cammon people years of ficknela and
miortality, which cannat fiil to diminifh the pro-
Quce of their indulley.

Iy years of plenty, fervants fiequently leave
thir mafters, and truft eheir {ubfitence to what
they can make by their awn induftry. But the
fame cheapnels of provifions, by inereafing the
fund which is deftined for the maintenance of for-

vintE,
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vants, encourages mafters, farmers elpecially, to
emiploy a greater ‘number,  Farmiers ‘upon foch
occafions expe® more profit from their corn by
maintaining @ few more labouring fervants, than
by felling it at a low price in the market, The
demand for fervants increafes, while the number of
thife who offer to fupply that demand diminithes.
The price of labour, therefore, frequently rifes in
cheap years.

I vears of fcarcity, the dafficalty and uncertainty
of fubliftence make il firch ptnple ERgrer to return
ta fervice, But the high price of provifions, by
diminithing the fundzs deflined for the mainrenance
of {ervants, difpofes mnfters rather o diminilly than
to inereale the number' of thole they have. In
dear years too, poor independant werkmen fre-
quently confume the little fltocks with which they
had uled to fupply themfelves with the materials of
therr work, and are obliped to become journey-
men for fubfifience, More people want employ-
ment than can eafily gee it5 many are willing to
take it upon lower terms than ordinary, and the
wapes of both fervants und journeymen frequently
fink in dear years,

Mastens of all forts, therefore, frequently make
better bargains with their fervants. in dear than in
cheap years, and find them more humble and de-
pendant o the former than in the latter.  They
naturally, thercfore, comimend the former a8 more
favourable to induftry. Landlords znd farmere,
befides; two of the inrpelt claffes of malters, have
anather reafon for being: pleafed with dear yeas

1he
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The reats of the one and the profits of the ather
depend very much upon the price of provifions,
Nothing can be more abfurd, however, than to
imagine that men in general thould work lefs whén
they work for themlelves; than when they wark
for other. people. A poor independant workman
will penerally be more induftrious. than even a
Jjourneyman who works by the piece, The one
enjoys the whole produce of his own indufiey;
the other fhares it with his mafter. The one, in
his feparate, independant ftate, is lefs liable to the
tempiations of bad company, which in large manu.
fattories fo frequently ruin the morals of the other.
The fuperiority of the independant workman over
thofe fervants who are hired by the month or by
the year, and whofe wages and maintenznce are the
fame whether they do much or do little, is likely
to be fill greater. Cheap years tend to increale
the propertion of independant warkmen to journey-

tnen and fervants of all kinds, and dear years to
diminifh 1t ]

A Trexcw author of great knowledge and in-
genuity, Mr. Meflance, receiver of the tailles in
the eledtion of Se. Etienne, endeavours to (hew
that the poor do more work in cheap than in dear
years, by comparing the quantity and value of the
goods made upon thofe different occalions in thiee
different manufadures ; one of coare woollens
carmied on at Elheuf: ope of linen, and another
of fitk, both which extend through the whele pene-
rality of Wouen, It appears from his account,
which is capied from the regifters of the publick
offices, that the quantity and value of the goods

made
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made in all thofe three manufadtures has generally
been greater in cheap thin in dear years, and
that it has always been greateft in the cheapelt,
and lealt in the dearelt years.  All the three feem
to be flationary manufactures, or which, though
their produce may vary {omewhat from year to
year, are upon the whole ncither going backwards
nor forwards.

Tue manufadure of linen in Scotland, and that
of coarfe woollens in the welt riding of Yorkfhire,
are grawing manufactures, of which the produce is
generally, though with fome variations, increafing
both in quantity and value, Upon examining, how-
ever, the accounts which have been poblifhed of
their annual produce, | have not been able to ob-
ferve that its variations have had any fenfible con-
nedtion with the dearnels or cheapnels of the fea-
fons. In 1740, @ year of great fcarcity, both manu-
faftures, indeed, appear to have declined very con-
fiderably., Bur in 1756, another year of great
{carcity, the Scotch manufafture made more than
ordinary advances. The Yorkihire manufaciure,
indeed, declined, and its produce did not rile to
what it had been in 1755 nll 1766, after the repeal
of the American flamp a%. In that and the
following year it greatly exceeded what it had ever
been before, and it has continued to do fo ever
fince,

Twz produce of all great manefactures for
diftant {ule muft neceffartly depend, not fo much
upon the dearnefs-or cheapnels of the feafons in

the
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the countrics where they are carried on, 55 upan
the circumitances which affedt the demand in the
coontries where they are confumed ; Upon peace ap
wery upon the profpenty or declenfion of dther
rival manofadures, and upon the good or bad
humour of their principal cuftomers. A great
part of the cxtraordinary work, befides, which s
probably done in chéap years, never enters the
publick repiflers of manuiadtures.  The mens
fervants who' leave their mafters become independ.
ant labourers.  The women return to their parents,
and commonly fpin in erder to make cloaths for
themfelves and their families.  Evén the independ-
ant workmen do- not always work for publick file,
but arc employed by fome of their neighbours in
manofictures for family ufe. The produce of
their lubour, therefore, frequently makes no higure
inthofe publick regifters of which the records are
fometimes publithed with fo much parade, and from
which our merchants and  munufadturers would
often vainly pretend to announce the profperity or
declenfion of the greateit empires.

Trovon the verations in the price of labour,
not anly do not slways correfpond with thofe in
the price of provifions, but are frequently quite
oppafite, we mult not, upon this sccount, Imaging
that the price of provifions has no influence upon
that of labour, The money price of labour is
neceffarily reguluted by two circumflances; the
demind for labaur, and the price of the neceffirics
and conveniencies of hife. The demand for labour,
according a5 it happens to be increafing, Rationarys
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